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City of Palmer  
Action Memorandum No. 16-049 

 
Subject:  Authorize the City Manager to Purchase Insurance Coverage for the Period July 1, 2016 
through June 30, 2017, per the Premium Quote submitted by the City’s Insurance Broker, Alaska 
USA Insurance Brokers with Two Additional Renewal Years  
 
Agenda of:  June 28, 2016 
 

Council Action: APPROVED 

 

Originator Information: 

Originator: Alice M Williams  HR/Risk Manager  

Date: June 8, 2016  Requested agenda date: June 28, 2016 
 

Department Information √: 

Route to:  Department Director: 
 

Signature:  Date: 

  Community Development    

X  Finance 
 

 June 9, 2016 

  Fire Department    

  Police Department    

  Public Works     

 
  

 

Approved for presentation by: 

 
 Signature:  Remarks: 

City Manager 
 

 

 

Acting Manager 

City Attorney   

City Clerk   
 

Certification of Funds: 

Total amount of funds listed in this legislation: $  
 

This legislation (√): 

 Has no fiscal impact  Creates a positive impact in the amount of: $  

  Creates a negative impact in the amount of: $ 275,492.88 
 

Funds are (√): 

 Budgeted Line item(s): Various Accounts 

 Not budgeted Affected line item(s):  
 

General fund unassigned balance (after requested budget modification): $  

Enterprise unrestricted net position (after requested budget modification): $  
 

Director of Finance Signature: 
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Premium Summary 
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Attachment(s):   
 Alaska USA Insurance Brokers Commercial Insurance Proposal 
 APEI Agreement to Remain in APEI Program   

 
Summary statement: Alaska USA Insurance Company is the City’s current Insurance Carrier.  
They presented the attached proposal to continue as the City’s Insurance Carrier for the year 
beginning July 1, 2016. 
 
Alaska Public Entity Insurance (APEI) has presented the attached Agreement to Remain in APEI 
Program.  The agreement states the City will remain a member of APEI for at least three years, 
which would conclude on June 30, 2019.  APEI agrees to provide the City with a 5% discount on 
the member’s contribution in return.   
 
The insurance coverage includes property (including earthquakes and fire); crime; general 
liability; police professional liability; auto liability and physical damage; and worker’s 
compensation. 
 
The proposal from the Alaska Public Entity Insurance (APEI) has an annual premium of 
$277,075.92.  Upon receipt of premium payment, APEI will issue a Member Dividend Check to 
the City in the amount of $15,907.04, resulting in a net premium of $275,492.88.   
 
The last contract was for $235,285.49.  This contract is for $275,492.88, which is an increase of 
$40,207.39.   
 
The City has had insurance coverage with excellent service through APEI since 2008. 
 
Administration recommendation: Authorize Action Memorandum 16-049.  
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