CITY OF PALMER
ACTION MEMORANDUM NoO. 13-037

Subject: Authorize City Manager to Negotiate and Execute the Alaska State Fair Sewer Utility
Extension Agreement, Including $57,840 for Upsize of Pipe to Accommodate Future Flow
Requirements and Authorize a Sole Source Procurement for Purchase of Needed Materials

Agenda of: May 14, 2013

Council Action: _|Authorized |

Approved for presentation by:

City Manager /iiywé;g (%ZM
N = ]

City Attorney

City Clerk

Certification of Funds:

Total amount of funds listed in legislation: $ 57,840
This legislation (V):
Has no fiscal impact
Creates:
vV A negative fiscal impact in the amount of: $ 57,840
A positive fiscal impact in the amount of: $
Funds are budgeted.
Funds originally budgeted: $
Difference in budgeted funds: $
Funds are budgeted from this (these) line item(s):
> $
> $
v Funds are not budgeted.
Budget amendment required in the total amount of: $ 57,840
Affected line item(s):
» 02-10-50-6044 Operating Supplies $ 57,840
> $
> $
Undesignated Net Assets (after budget modification) UNAUDITED $ 1,965,528
Director of Finance signature certifying funds:
Attachment(s):
»  Utility Extension Agreement
»  Vicinity Map
»  Seventh Day Adventist Church Sewer Easement
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Summary statement: The Alaska State Fair requested approval of a standard Utility
Extension Agreement to construct and install a wastewater main from the State Fair property to
the City’s existing wastewater system. The Utility Extension Agreement will add 1928 lineal feet
of 12" Class 50 ductile iron sewer main and appurtenances needed to meet the flow
requirements of the Alaska State Fair. The City requested the 12" Class 50 ductile iron pipe be
upsized to 18” to accommodate future flow requirements. Future flow is anticipated from the
Seventh Day Adventist Church and future development of property surrounding the church.
Future flow is also anticipated from west of the Glenn Highway. The sewer main location and
larger pipe size was identified on both the 1999 and 2009 sewer master plan.

Background: The new sewer main required the Alaska State Fair to purchase an easement
across the Seventh Day Adventist Church property. The utility easement was granted to the City
of Palmer by the Seventh Day Adventist Church. The new sewer main will run parallel to the
Glenn Highway from the East Inner Springer Loop Road going north 1105’ before it turns east.
Public Works, in anticipation of the need to receive sewage from the west side of the Glenn
Highway due to the growing number of residents in that area, requested the 12" sewer main be
upsized to 18".

Prior to final execution of this Utility Extension Agreement, the developer will provided the
performance guarantee as required under Section 2.08 of the Utility Extension Agreement.

Sole Source Justification: HDL Engineering was selected by the Alaska State Fair to perform
the design, bidding, inspection, and contract administration. The Alaska State Fair received and
opened eight bids. The low bidder’s price to upsize the 12" pipe to 18” pipe was $30 per lineal
foot for a total of $57,840.00 (1928’ x $30). The engineer’s estimate was $30 per lineal foot.
The average price of all bidders plus engineer’s estimate to upsize the pipe was $30.47 per
lineal foot.

The Administration has determined that a sole source procurement is appropriate in this case
since this project is a utility line extension and the City has determined that upsizing the pipe
from 12 to 18 inches is in the best interest of the City. This upsize will accommodate future line
extensions. The Alaska State Fair put the project out for bid and HDL will provide project
oversight.

Palmer Municipal Code permits sole source procurements where the city has a beneficial
interest in entering into such an agreement. Code section 3.21.230 A. 3. reads as follows:

3.21.230 Governmental and proprietary procurements.

A. The purchasing officer may contract, without the use of the competitive source selection
procedures of this chapter, for the following supplies, services, professional services or
construction:

1. For contracts, including reimbursable agreements, with federal, state or local units of
government or utility provider where the city has a financial responsibility or beneficial
interest in entering into an agreement.

2. For contracts issued pursuant to any federal, state, or local government contract where
the city is an authorized user, or where the resulting contractor agrees to extend the
same terms, conditions, and pricing to the city as those awarded under the original
contract, all in accordance with PMC 3.21.240. Such agreements shall be limited to those
contracts where the award is issued pursuant to a formally advertised solicitation.

3. For contracts where the purchasing officer determines in writing that the city's
requirements reasonably limit the source for the supplies, services, professional service
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or construction to one person.

Administration recommendation: Approve action memorandum 13-037.
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