City of Palmer

231 W. Evergreen Avenue
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Fax 907-745-0930

SPECIAL CITY COUNCIL MEETING

6 P.M. TUESDAY, AUGUST 28, 2012
PALMER CITY CouNCIL CHAMBERS
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REGULAR CITY COUNCIL MEETING
7 P.M. TUESDAY, AUGUST 28, 2012
PALMER CITY COUNCIL CHAMBERS
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SPECIAL CITY COUNCIL MEETING MAYOR DELENA JOHNSON

DEPUTY MAYOR RICHARD BEST
6 PM TUESDAY, AUGUST 28, 2012 CouNcIL MEMBER LINDA COMBS

Ci1Ty CounCIL CHAMBERS COUNCIL MEMBER EDNA DEVRIES
231 W. EVERGREEN AVENUE, PALMER COUNCIL MEMBER KEN ERBEY
www.cityofpalmer.org COUNCIL MEMBER BRAD HANSON

COUNCIL MEMBER KATHRINE VANOVER

CITY ATTORNEY MICHAEL GATTI
CITY CLERK JANETTE BOWER
CITY MANAGER DOUG GRIFFIN

A. Call to Order
B. Roll Call
C. Pledge of Allegiance
D. Audience Participation
E. New Business
1. City of Palmer 2013 Budget

a. Committee of the Whole

F. Adjournment
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REGULAR CITY COUNCIL MEETING
7 PM TUESDAY, AUGUST 28, 2012
City CouNciL CHAMBERS

231 W. EVERGREEN AVENUE, PALMER
www.cityofpalmer.org

A. Call to Order
B. Roll Call
C. Pledge of Allegiance

D. Approval of Agenda
1. Approval of Consent Agenda

MAYOR DELENA JOHNSON

DEPUTY MAYOR RICHARD BEST
COUNCIL MEMBER LINDA COMBS
COUNCIL MEMBER EDNA DEVRIES
COUNCIL MEMBER KEN ERBEY
COUNCIL MEMBER BRAD HANSON
COUNCIL MEMBER KATHRINE VANOVER

CITY ATTORNEY MICHAEL GATTI
CITy CLERK JANETTE BOWER
CITY MANAGER DOUG GRIFFIN

a. Action Memorandum 12-060: Authorize a Donation to the Mat-Su Ski and

Snowboard Club, Inc. in the Amount of $500 to Assist in the Cost of Providing

Transportation and Ski Services to Palmer and Mat-Su Valley Students.....Page 11
2. Minutes of Previous Meetings

a. August 14, Special Meeting .......civviiiiiiiiiiiiii e Page 19
b. August 14, Regular MEetiNg ........cceuuuiiiiiimiiiiieieie e e e Page 23
E. Communication and Appearance Requests
1. Mike Madar, Chair — City of Palmer Planning and Zoning Commission
F. Reports
1. City Manager's REPOIT........oiiiieueiiieeeeiee e ee e e e e e e e e e e e e e e e e e e e eeeens Page 31
= T I == R0 = S =T o] o P Page 35

2. City Clerk’s Report
3. Mayor’s Report
4. City Attorney’s Report

Audience Participation

. Public Hearings

Action Memoranda

1. Action Memorandum 12-059: Authorize the City Manager to Award and Execute a

Contract for the Purchase of Front Loading Dumpsters to Capital Industries in the
AMOUNE OF $16,665.. ... Page 75

. Action Memorandum 12-061: Award Bid to Jeff Smeenk, Alaska Specialty Crops, for
One Year Agricultural Lease of a Certain One and One-half (1.5) Acre Portion of City
Property Located at 2390 S. Glenn Highway Without Requiring an Appraisal pursuant to
Palmer Municipal Code 3.20.090 C.1 and Authorize the City Manager to Negotiate Lease
FA e [ (=T 1= oL o PP PPP Page 83

J. Unfinished Business
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http://www.cityofpalmer.org/vertical/Sites/%7BCEEE28AE-9003-4337-8BE2-A1961FF16E3D%7D/uploads/AM_12-061_1.5_ac_Ag_Lease.pdf

K. New Business
1. Resolution No. 12-037: Authorizing the City Manager to Execute Change Order Number
Two (2) with Granite Construction Company to Accept Cost Proposals 1, 3, 4, and 5,
and Adjust Contract Quantities to Reflect Actual Quantities Installed, and Add Fifty-
Eight (58) Days to the Contract for the Bonanza Area Water and Road Improvements
Project (IM 12-059) .iuuiiiiiieiii it r s r s r s r e ra e e e e raaas Page 101
2. Resolution No. 12-038: Accepting and Appropriating Grant No. LU20-12-0004 in the
Amount of $35,000 from the State of Alaska Department of Transportation for the
Planning and Development of a Safe Routes to School Plan for Elementary Schools
within the Palmer City Limits (IM 12-060) .......ccoiiiiriiiiirinieiiiniesneeene e Page 111
3. Resolution No. 12-039: Authorizing the City Manager to Apply for a Federal Aviation
Administration Airport Improvement Program Grant to Fund the Federal Share of the
Palmer Municipal Airport Master Plan (IM 12-063) .....cccooeviiiiiiiiiniciiieneeeeenn, Page 127

L. Record of Items Placed on the Table
M. Audience Participation
N. Council Member Comments

O. Adjournment

Tentative 2012 Palmer City Council Meetings:

Meeting Type: Time: Notes:

September 10 Special 6 pm | Roles and Responsibilities
September 11 Special 6 pm | City of Palmer Health Insurance
September 11 Regular 7 pm
September 25 Regular 7 pm

October 8 Special 6 pm | Election Certification

October 9 Regular 7 pm

October 16 Special 6 pm | 2013 Budget

October 23 Special 6 pm | 2013 Budget

October 23 Regular 7 pm
(?FCI;IC\JIFI)'ZEF?\C/)E_ Special 6 pm | 2013 Budget
N?E’E'}"AbﬁVGE_ Special 6 pm | 2013 Budget
November 20 Special 7 pm E&slf:heduled from November 13 for
November 27 Special 6 pm | 2013 Budget
November 27 Regular 7 pm | Public Hearing re: Budget (1 of 2)
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December 4 —
TENTATIVE

Special

6 pm

2013 Budget

December 11

Regular

7 pm

Public Hearing re: Budget (2 of 2)
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Item D.1. — Consent Agenda

Unless otherwise indicated by the council, all ordinances
introduced on the consent agenda will be scheduled for public
hearing during the next regular council meeting.
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CITY OF PALMER
ACTION MEMORANDUM NoO. 12-060

Subject: Authorize a Donation to the Mat-Su Ski and Snowboard Club, Inc. in the Amount of
$500 to Assist in the Cost of Providing Transportation and Ski Services to Palmer and Mat-Su
Valley Students

Agenda of: August 28, 2012

Council Action:

Approved for presentation by:

City Manager (’%43 7"‘%’

City Attorney
City Clerk

Certification of Funds:

Total amount of funds listed in legislation: $ 500

This legislation (V):
Has no fiscal impact

Creates:
v A negative fiscal impact in the amount of: $ 500

A positive fiscal impact in the amount of: $

Funds are budgeted from this (these) line item(s):
> 01-02-10-6069 $ 500
> $

Funds are not budgeted. Budget modification is required. Affected line item(s):
> $

Unrestricted/undesignated fund balance (after budget modification) $

Director of Finance signature certifying funds:

>
>

Attachment(s):
»  Letter from MSSC, Inc. defining program
»  Program flyer

Summary statement: This is a donation for a non-profit organization. The treasurer of MSSC,
Inc has requested the City donate $500 to assist in the cost of providing transportation and ski
services to Palmer and Mat-Su Valley students at a reduced rate.

Administration recommendation: Approve action memorandum 12-060.

Page 1 of 1 AM 12-060
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Item D.2. — Minutes of Previous Meetings
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City Council Minutes
City of Palmer, Alaska
Special Meeting
August 14, 2012

A. CALL TO ORDER

A special meeting of the Palmer City Council was held on August 14, 2012, at 6 pm in the
council chambers, Palmer, Alaska.

Deputy Mayor Best called the meeting to order at 6:08 pm.
B. ROLL CALL
Comprising a quorum of the Council, the following were present:

Richard Best Brad Hanson
Edna DeVries Kathrine Vanover

Council Members Erbey and Combs and Mayor Johnson were absent and excused.
Also in attendance were the following:

Doug Griffin, City Manager
Janette Bower, City Clerk
Michael Gatti, City Attorney — via telephone

C. PLEDGE OF ALLEGIANCE
The pledge of allegiance was led by Council Member Hanson.
D. AUDIENCE PARTICIPATION

Karen Martin, Palmer Police Department Employee:
e spoke to the health insurance issue;
e read into the record a letter concerning cost cuts and employee benefits;
e commented on the need to “recoup” costs for the declining revenues and fines incurred
by the City; and
e asked that negotiations continue.

Myra Lanthier, Palmer Police Department Employee (Karen Martin read the letter in the record):
e spoke to the health insurance issue;
e commented on diminished employee benefits and increased costs to the employee; and
e expanded on the retention of valuable employees.

David Sutton, Palmer Public Works Department Employee:
e voiced disappointment concerning benefits being taken away from employees;
e expressed his pride of being a City employee;
e suggested a utility rate study to increase revenues;
e stated the Palmer Municipal Code needed to be enforced and the Police Department be
given the authority to ticket persons who violate the code;

City of Palmer, Alaska August 14, 2012, Special Meeting
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e expanded on the landfill fees; and
¢ reinforced the need to increase fees to offset costs.

David Meneses, Palmer Community Development Department Employee:
e expanded on his previous employment;
o stated the health insurance benefit package concerning increased costs was unfair; and
e spoke of the lack of raises and cost of living allowances for long term employees.

Shane LaCroix, Palmer Police Department Employee:
e spoke of his length of service with the City;
commented on the City’s benefit package;
voiced passion for his job and community;
stated his ability to work for the City was attributed to the benefit package;
expressed concern regarding the employees’ ability to continue working for the City; and
asked for a fair health insurance plan.

Beth Skow, Palmer Community Development Employee:
o stated the employees did not have unreasonable expectations regarding the health
insurance benefits;
o referred to the health insurance options presented to the employees and the expectation
that upper level management further research other options;
e asked the council to read the employees’ comments; and
e requested the council to do a better job.

E. NEW BUSINESS
Item 1 — City of Palmer Health Insurance

Main Motion: To move into a committee of the whole to discuss health

insurance
Moved by: | Hanson
Seconded by: | DeVries
Action: | Motion carried by unanimous voice vote
In favor: | Vanover, DeVries, Hanson, Best
Opposed: | None

The council suspended the rules to receive a presentation from Alaska USA Insurance Brokers
and to allow the broker to answer employee questions. The council moved into a committee of
the whole at 6:28 pm and exited at 7:10 pm.

The council directed that the topic be added to the September 11, special meeting agenda.

F. ADJOURNMENT

With no further business before the council, the meeting adjourned at 7:11 pm.

City of Palmer, Alaska August 14, 2012, Special Meeting

Page 20 of 151 Page 2 of 3



Approved this twenty-eighth day of August, 2012.

Richard Best, Deputy Mayor

Janette M. Bower, MMC, City Clerk

City of Palmer, Alaska August 14, 2012, Special Meeting
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City Council Minutes
City of Palmer, Alaska

Regular Meeting
August 14, 2012

A. CALL TO ORDER

A regular meeting of the Palmer City Council was held on August 14, 2012, at 7 pm in the
council chambers, Palmer, Alaska.

Deputy Mayor Best called the meeting to order at 7 pm.
B. ROLL CALL
Comprising a quorum of the Council, the following were present:

Richard Best Brad Hanson
Edna DeVries Kathrine Vanover

Council Members Erbey and Combs and Mayor Johnson were absent and excused.
Also in attendance were the following:

Doug Griffin, City Manager
Michael Gatti, City Attorney
Janette Bower, City Clerk

C. PLEDGE OF ALLEGIANCE

The Pledge of Allegiance was led by Sandra Garley, Director, Department of Community
Development.

D. APPROVAL OF AGENDA
1. Approval of Consent Agenda
a. Action Memorandum 12-057: City Council Statement of Non-objection to New Liquor
License #5146, for Eagle Hotel LLC Located at 918 South Colony Way, Palmer
b. Action Memorandum 12-058: Confirm the Mayor’s Appointment of LaMarr Anderson
to the Board of Economic Development
2. Minutes of Previous Meetings
a. July 24, 2012, Special Meeting
b. July 24, 2012, Regular Meeting

E. COMMUNICATION AND APPEARANCE REQUESTS

City of Palmer, Alaska August 14, 2012, Regular Meeting
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Item 1 — Brant Mursch, Director — Department of Finance

Director Mursch:
e provided council with updates of the Finance Department activities;

e commented on the stumbling block concerning online sales tax reporting processes;

e expanded on the delinquent special assessments;

e spoke of the Palmer Municipal Code amendments concerning sales taxes and business
licenses;

e announced the presentation on the ARRA grants would be on September 11;

e reported on the improvement in investment earnings;

e commented on the City’s bonds;

e spoke of the upcoming utility rate study;

e stated the City prepared a comprehensive annual financial report and had submitted the

report to the Government Finance Officers Association for award;
e expanded on the implementation of budget recommendations presented during the
2012 budget process.

F. REPORTS
Item 1 — City Manager’s Report
City Manager Doug Griffin reported on the following items:
e Highlighted the written report;
e Noted the Construction Report was included in the Manager’s Report;
e Expanded on the cooperative efforts of the Police and Public Works Departments to
reduce speeding in various areas of town; and
e Responded to Council questions.
Deputy Mayor Best reported on a residence on Felton Street with continued parking violations.
Item 2 — City Clerk’s Report
City Clerk Janette Bower reported on the following items:
e Upcoming Special Meetings August 28 and September 11, 2012;
e Deputy Clerk Acteson’s departure from the City; and
e New employee Deputy Clerk Packa.

Council directed the Clerk to schedule the Roles and Responsibilities meeting for a date when all
council members could be in attendance.

Council Member Vanover requested a special meeting be scheduled on September 11, to
address the health care issue. Council Member DeVries supported the request.

Item 3 — Mayor’s Report

Item 4 — City Attorney’s Report

City of Palmer, Alaska August 14, 2012, Regular Meeting

Page 24 of 151 Page 2 of 5



G. AUDIENCE PARTICIPATION

H. PUBLIC HEARINGS

Item 1 — Ordinance No. 12-020-Z-2: Amending the Zoning Map to Revise the Designation of
Lot 11-1, Block 1 Bailey Heights Subdivision Located in Section 28, Township 18 North, Range 2
East Seward Meridian from T-Transitional to R-1 Single Family Residential (IM 12-048)

Deputy Mayor Best opened the public hearing. There being no one wishing to address the
council, Deputy Mayor Best closed the public hearing.

Main Motion: To adopt ordinance no. 12-020-Z-2

Moved by: | Hanson
Seconded by: | DeVries
Action: | Motion carried by a unanimous voice vote
In favor: | Vanover, DeVries, Hanson, Best
Opposed: | None

I. ACTION MEMORANDA
J. UNFINISHED BUSINESS
K. NEW BUSINESS

Item 1 — Resolution No. 12-028: Accepting and Appropriating Grant No. 13-DC-043 in the
Amount of $70,000 from the State of Alaska Department of Commerce, Community and
Economic Development for a Waste Water Treatment Plan Master Plan (IM 12-050)

Item 2 — Resolution No. 12-029: Accepting and Appropriating Grant No. 13-DC-135 in the
Amount of $100,000 from the State of Alaska Department of Commerce, Community and
Economic Development for the Design and Construction of Americans with Disabilities Act (ADA)
Compliant Sidewalks

Item 3 — Resolution No. 12-030: Accepting and Appropriating Grant No. 13-DC-175 in the
Amount of $115,000 from the State of Alaska Department of Commerce, Community and
Economic Development for a Storm Water Master Plan

Item 4 — Resolution No. 12-032: Accepting and Appropriating Grant No. 13-DC-318 in the
Amount of $252,000 from the State of Alaska Department of Commerce, Community and
Economic Development for Water Main Tie-Ins

Item 5 — Resolution No. 12-034: Accepting and Appropriating Grant No. 13-DC-421 in the
Amount of $780,000 from the State of Alaska Department of Commerce, Community and
Economic Development to Fund Public Safety Projects

Item 6 — Resolution No. 12-035: Accepting and Appropriating Grant No. 13-DC-527 in the
Amount of $2,500,000 from the State of Alaska Department of Commerce, Community and
Economic Development for Waste Water Treatment Plant Property Acquisition

City of Palmer, Alaska August 14, 2012, Regular Meeting
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Item 7 — Resolution No. 12-036: Accepting and Appropriating a Grant Increase of
$2,500,000 to Grant No. 67119 from the State of Alaska Department of Environmental
Conservation for the Southwest Utility Extension Phase IIb

Main Motion: To adopt Resolution No. 12-028, 12-029, 12-030, 12-032, 12-034,
12-035, 12-036

Moved by: | DeVries
Seconded by: | Vanover
Action: | Motion carried by a unanimous voice vote
In favor: | Vanover, DeVries, Hanson, Best
Opposed: | None

L. RECORD OF ITEMS PLACED ON THE TABLE
M. AUDIENCE PARTICIPATION
N. COUNCIL MEMBER COMMENTS

Council Member Vanover:

e expressed her sadness over the loss of the Mat Maid Block building;

e thanked the responders who responded to the fire;

e requested a status update of the fire investigation;

e stated the City needed to set community meetings concerning the future of the Mat
Maid Block;

e requested a status report concerning the condition of the Palmer Golf Course. Council
Member DeVries offered her support;

e supported the issue of citations for ordinance violators and the need for a utility rate
study; and

e expanded on the City’s supplementation of the Library and lack of funding by the
Borough.

Jon Owen, Director — Department of Public Safety:
e provided a status of the fire investigation; and
e commented on the need for an arson investigations dog.

Council Member DeVries:
e echoed Council Member Vanover’s comments concerning the Mat Maid property; and
e requested the Clerk order food from the Eagle Hotel for a future council meeting.
Council Member Vanover offered her support.

City Manager Griffin:
e commented on his thanks to the Borough Fire Service Area Departments’ and their
response to the Mat Maid fire.

Deputy Mayor Best:
e thanked the Mayor for her phone call concerning the Mat Maid fire; and
e expanded on his view of Mat Maid fire.

City of Palmer, Alaska August 14, 2012, Regular Meeting
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O. ADJOURNMENT

With no further business before the Council, the meeting adjourned at 7:55 pm.

Approved this twenty-eighth day of August, 2012.

Richard Best, Deputy Mayor

Janette M. Bower, MMC, City Clerk

City of Palmer, Alaska August 14, 2012, Regular Meeting
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For Mayor Johnson and Palmer City Council Members
From Doug Griffin, City Manager
August 21, 2012

City Manager’s Report
August 7-21, 2012

The following is a summary of activity for the last two weeks:
Building Requirements in Palmer

I met with local realtor Beth Fread regarding things the City of Palmer could do to assist
builders develop and construct more homes in Palmer to meet the demand for people who want
to live in the Palmer city limits. Director Sandra Garley and Building Inspector David Meneses
sat in on the meeting and provided me and Ms. Fread with the historical perspective regarding
the City making developers responsible for road access to City standards to open up desirable
building lots. There is no real solution to the “roadblocks” raised by Mrs. Fread unless the City
Council chooses to changes the precedent of requiring developers to provide suitable access to
potential development properties.

Mat-Maid Warehouse Fire

I did receive an early morning call from the Mayor and Police Dispatch regarding the fire of the
historical Colony-era warehouse and I arrived on the scene to see the fire crews in action.
While it was a tragic event, it was clear that volunteers under the leadership of Chief McNutt
had the situation contained. The City’s water system met the challenge and all of the
equipment, including the City’s aging ladder truck met the demands of the situation. I
participated in a subsequent meeting with the Mayor, City Clerk, and Public Safety Director
Owen to discuss how the public information and media contacts were handled. I may bring
back the media interaction policy back to the City Council in September to see if it needs a
tune-up.

Airport Advisory Commission (AAC) Agenda Setting Meeting

On August 8 I met with Mayor Johnson, AAC Chairman Chris Gates, and Director Owen to
review the upcoming agenda for the AAC meeting of August 23. The airport function involves
various departments — mainly Public Works — and since there is no full-time airport manager I
believe I need to get more involved in assisting Mr. Owen and the Commission in attempting to
develop the Palmer Airport. Part of the role Mr. Owen and I are playing is to harness and
prioritize the energy Mr. Gates brings to his role as the AAC chair.

Business License, Grant Administration, and Palmer Personnel Regulations

I was involved in meetings to get revisions in the City’s business license code ready for
introduction. The goal is to introduce the ordinance change at the September 11 City Council
Meeting. I am also working with the Public Works and Finance Departments to begin instituting
the recommendations coming out of the grants administration review done by Victoria Paulson.

Page 31 of 151



City Manager’s Report
For August 28, 2012
Page 2

Mrs. Paulson will make a presentation regarding her findings on grant administration at the
September 11 City Council meeting. A copy of the report will be provided to Council members in
advance. An extensive review and rewrite of the City’s personnel regulations, which we are
now planning on making part of the Palmer Municipal Code, is nearing completion. The City
Attorney is giving the rewrite a final review and the goal is to introduce the personnel ordinance
at the September 25 City Council meeting.

Transportation Fair

I attended the Transportation Fair on August 9 and got caught up on the status of various
transportation projects that will affect the City of Palmer. The City of Palmer had a table
displaying its newly adopted Trails and Parks Master Plan and the project it is starting regarding
Safe Routes to Schools planning. I spoke to numerous State and Borough officials at the event
including Senator Linda Menard and Mayor Larry DeVilbiss.

Meeting with Tom Healy and Jack Snodgrass on Mat-Maid Property Acquisition

I met with Tom Healy and Jack Snodgrass at their request to discuss the status of the Mat-Maid
property acquisition project. I learned from the historical perspective they brought to the
discussion and I told them what I felt comfortable conveying to them about the status of land
negotiations and environmental evaluation of the property. It was an interesting meeting and
did provide me with some other options to consider as we proceed on this daunting project.

Governor’s Picnic

I attended the Governor’s Picnic at Raven Hall on August 10. There was a good turnout, but I
did not get a chance to visit very much with any of dignitaries as the Governor had them
working at serving the substantial crowd.

Targeted Brownfields/Groundwater Protection

I participated in a pair of teleconferences related in large part to the environmental evaluation
the City is participating in as part of the Mat-Maid property acquisition effort. The meetings
included the City Mat-Maid Land Acquisition Team (Glen Price, Ralph Hulbert, Sandy Garley and
me) and State and Federal environmental officials and contractors. The meeting was to review
the proposed site sampling plan scheduled for the Mat-Maid properties. There is some
disagreement regarding the approach. Mr. Hulbert believes more planning needs to be
conducted prior to the sampling protocol, but this was perceived by the U.S. Environmental
Protection Agency (EPA) official as unwarranted delay in gathering the data it needs to
determine mitigation strategies. The City will attempt to work under the EPA in keeping with its
program procedures. This teleconference was also designed as a planning discussion to
prepare for a site visit by EPA and Alaska Department of Environmental Conservation Targeted
Brownfield mangers to Palmer scheduled for August 22.

The second teleconference scheduled for the day after the first also included the Palmer Mat-
Maid Team. This meeting was with Larry Dietrick, Director of the Division of Spill Prevention
and Response and Steve Bainbridge, Program Manager of the Contaminated Sites Program with
the Alaska Department of Environmental Conservation. The issue in this matter was an
evaluation and determination regarding greageci®atesiunder and around designated



City Manager’s Report
For August 28, 2012
Page 3

contaminated sites in Palmer, including the Mat-Maid property. I have written to Mr. Dietrick
asking that he not make groundwater contamination a big issue for Palmer since the City
provided a clean, certified drinking water supply to its residents that draws from an aquifer that
is not contaminated and is protected by the underground geology from potentially contaminated
aquifers. We did not get the determination we were after at this meeting, but we had a good
discussion and I think we are moving in the right direction to obtain our objective.

Friday Fling Review and Improvements

On August 17 I met with Theresa Roy and Sue Welton regarding the Friday Fling successes,
challenges and plans for the future. The group loved the street closure of S. Valley Way and
proposed using the space for more booths next year. There was also a request to explore
providing electrical power for food booths so that the small generators could be replaced as a
power choice. The City will look into these improvements.

Response to Council Question Regarding Golf Course

Director Sandra Garley spoke with George Collum at the Palmer Golf course regarding a
question posed by Council as to why the golf course greens became greener late in the summer
season this year. Mr. Collum explained that there was damage due to the heavy winter cold
and ice, and that the damaged areas needed to be re-seeded. Re-seeding requires germination
at 45 degrees, which did not occur at the site until late June and July. Once the seed began to
germinate, the grass began to fill in, and the damaged areas have now been fully re-grown.
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CITY OF PALMER
ACTION MEMORANDUM NoO. 12-059

Subject: Authorize the City Manager to Award and Execute a Contract for the Purchase of
Front Loading Dumpsters to Capital Industries in the Amount of $16,665

Agenda of: August 28, 2012

Council Action:

Approved for presentation by:

City Manager K’}‘D'Vjél 8 GM/Z,
~ L er

City Attorney
City Clerk

Certification of Funds:

Total amount of funds listed in legislation: $ 16,665

This legislation (V):
Has no fiscal impact

Creates:
X A negative fiscal impact in the amount of: $ 16,665
A positive fiscal impact in the amount of: $
X Funds are budgeted from this (these) line item(s):
» 05-01-10-6053 $ 16,665
> $
Funds are not budgeted. Budget modification is required. Affected line item(s):
> $
Unrestricted/undesignated fund balance (after budget modification) $
Director of Finance signature certifying funds: XA

Attachment(s):
»  Dumpster Request for Quotations (RFQ) and Specifications
>  Environmental Metal Works Price Quote
»  Capital Industries Price Quote

Summary statement: On July 2, 2012, the City released Request for Quotations (RFQ) 12-
012Q to supply front loading style four cubic yard and eight cubic yard dumpsters for a total of
11 dumpsters.

The RFQ was released to three companies and two responded with the following results:

Environmental Metal Works............ $18,395.00
Capital Industries .......cccoevevvirrennnnn. $16,665.00
Page 1 of 2 AM 12-059
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The Administration recommends awarding the purchase to Capital Industries in the amount of
$16,665.00.

This budgeted purchase replaces old dumpsters which are not repairable and is part of our
ongoing dumpster replacement program.

Administration recommendation: Approve action memorandum 12-059.

Page 2 of 2 AM 12-059
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City of Palmer

Public Work Department
Request for Quotation (RFQ)

Work Order No:__2966
RFQ Issue Date: July 2, 2012

RFQ No: 12-0120Q

RFQ Title: Front Load Dumpsters

RFQ Due Date: July 30, 2012 at 11:00 a.m.
AKDT

Item No: Description

Quantity | Unit

Unit
Cost

Total

8 yard Standard Front Load

1 Dumpster 4 Each
4 yard Standard Front Load
2 Dumpster 7 Each
3 Shipping 1 Lot
Total

FOB Destination:

City of Palmer, Public Works Department,
1316 South Bonanza Street, Palmer, Alaska 99645

The City of Palmer is currently requesting quotes for the above items. All quotes will need to
meet FOB requirements. Quotes may be e mailed to address listed gwickham@palmerak.org or
faxed to # (907)-745-3203 prior to the due date and time specified (July 30, 2012 at 11:00 a.m.
AKDT) When sending any correspondence pertaining to this quote please reference the Work

order Number 2966 and RFQ Number 12-012Q. Attention: Greg Wickham City of Palmer Public

Works Department Superintendent.

This RFQ includes the following pages RFQ (Page 1 OF 3) and Specifications (Page 2 OF 3) (Page

3 OF 3).

The bidder herby proposes to furnish all materials which meet the attached specifications to the
FOB destination at the prices established on this RFQ within 45 days from notice to proceed.

The notice to proceed is anticipated to be on August 28™ 2012. The pricing will need to be

honored for up to 90- days.
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Specifications for ‘NESTABLE’ Front Load Container

It is the intent of these specifications to describe a 3.0 & 4.0 yard front load NESTABLE
container and 8 yard standard containers. Containers must conform in quality and workmanship
to those furnished the trade by a manufacturer who regularly manufactures such containers.
Containers should be designed to function in a front-loading packer system, without
modification.

All parts or design criteria not specifically mentioned but which are necessary to provide a
quality container shall be included in this tender. The container must conform to the following
minimum specifications:

1. Dimensions

3yd Nestable |4 yd Nestable 8 yd Standard
Depth 42" 1.D. 52" |.D. 71" 1.D.
Width 71.5 71.5 71.5
Height 50" 50" 86"
Front loading height 45" 45" 53"

2. Construction

All walls (front, bottom, rear and sides) shall be a minimum of 12-gauge steel. All seams to be
continuously welded on the inside and skip welded on the outside and the container shall be
watertight. Ends are to be one-piece construction with min %" flanges on 3 sides to wrap
around container body. Container top edge opening shall be reinforced with interlocking
formed channels of not less than 12 gauge steel. Container to have a 2” drain plug.

3. Skids

Containers shall have two (2) full length skids either 12 G.A. formed channel or 3” 4.1#
structural channel.

4. Fork Pockets

Pockets shall be constructed of 11 gauge steel minimum, 36” long formed into channel.
Bottom of pocket to be reinforced with either angle or gussets at least 3/16” thick steel.
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5. Lids

Container lids shall be single double wall plastic lids, w/ zinc plated hinge rod. Brand shall be
Dura-Flex double wall or equal.

6. Paint
Welded slag shall be removed and all rough edges shall be ground smooth. The container shall

be coated with one (1) coat primer on all surfaces inside and outside. Two (2) coats weather
resistant enamel on inside and outside. Color to be Forest Green.

7. Welding

Welding to be performed by certified welders to Code 1.1/D 1.3. All welds will be subject to
random testing for integrity and strength.
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CITY OF PALMER
ACTION MEMORANDUM NoO. 12-061

Subject: Award Bid to Jeff Smeenk, Alaska Specialty Crops, for One Year Agricultural Lease of
a Certain One and One-half (1.5) Acre Portion of City Property Located at 2390 S. Glenn
Highway Without Requiring an Appraisal pursuant to Palmer Municipal Code 3.20.090 C.1 and
Authorize the City Manager to Negotiate Lease Agreement

Agenda of: August 28, 2012

Council Action:

Approved for presentation by:

City Manager (’)D"'?éi g Gw/za
~ e Y

City Attorney
City Clerk

Certification of Funds:

Total amount of funds listed in legislation: $ 100

This legislation (V):
Has no fiscal impact

Creates:
A negative fiscal impact in the amount of: $
X A positive fiscal impact in the amount of: $ 100

Funds are budgeted from this (these) line item(s):
> $

Funds are not budgeted. Budget modification is required. Affected line item(s):
»01-00-00-3432 Agricultural Land Revenue $ 100
> $

Unrestricted/undesignated fund balance (after budget modification) $

Director of Finance signature certifying funds: " A

I
A
—

Attachment(s):

Agricultural Lease Agreement

Bid Specifications for Agricultural Lease

Proposed Field Management

Memo from David Meneses dated June 22, 2011 on residential structure
Email from Tom Cohenour dated July 11, 2011

VVVVYVY

Summary statement: The City received one bid in response to an Invitation to Bid advertized
in the Frontiersman Newspaper and on the City’s website for a one year agricultural lease on
1.5 acres of property located on land received in exchange with Granite Construction. Bid was
submitted by Jeff Smeenk, Alaska Specialty Crops. Because of the short duration of the lease

Page 1 of 2 AM 12-061
Page 83 of 151




and the size of the parcel to be leased, Administration requests that the Council determine that
an appraisal of the property is unnecessary as permitted by PMC 3.20.090 C.1.

Background: The City recently acquired this parcel of land as an exchange with Granite
Construction. The parcel is a former homestead that contains an area that was previously under
cultivation. A vacant single family residence is also located on this parcel.

The formerly cultivated portion of the parcel is located south of an existing two story building
on the property and is suitable for the small scale agricultural activity proposed by Mr. Smeenk.
The proposed lease is for one year with the potential for two one-year extensions.

Revenue from an agricultural land lease was not anticipated when the current Budget was
approved, and a Budget modification is required to establish this revenue account.

The City Building Inspector and Public Works Director inspected the property and building in
June and July 2011 as part of the City’s review of the proposed Granite land exchange and in
their opinion, the two story residential building could be used as an office with some investment
in electrical upgrades. The City needs to explore the potential of offering the building for lease
as office space. Since the City is not experienced in leasing out office space, it is recommended
that the services of a local property management company be used to make recommendations
on any upgrades that might be required and to determine the current fair market lease value of
the property. Ideally, the property management company would also act as the City’s agent in
renting the property.

Administration recommendation: Approve action memorandum 12-061.
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Agricultural Lease Agreement

This is a lease between , herein after “Lessee”, whose address is

Palmer, Alaska 99645 and CITY OF PALMER an Alaska Municipal

Corporation, hereinafter, “Lessor”, whose address is 231 W. Evergreen Avenue, Palmer, Alaska
99645.

1.

Property and Rent. The property leased hereby and the rent are described in the addendum

attached hereto and incorporated herein.

. Term. The term of this lease is from the date hereof until 2013. The

lessee shall have an option to request Council approval of two additional one year
periods based upon the City’s satisfaction with the Lessee’s performance.

. Use of Property. The property shall be used only for the growing and harvesting of garden

vegetables. The Property shall not be used for any other purpose.

Operations on Property. All operations conducted on the property by the Lessee as incidents

of the use specified in paragraph 3 of this lease shall be conducted by the Lessee in
accordance with the best course of husbandry practiced in the Matanuska-Susitna
Borough. Should the Lessee fail to take any action required by said best course of
husbandry or should the Lessee fail to conduct any operation undertaken by him on the
Property in accordance with said best course of husbandry, the Lessor may, after
serving ten (10) days written notice of such failure on the Lessee in the manner
provided for service of notices in this lease, enter the Property and terminate this Lease.

. Waste or Nuisance. The Lesser shall not commit or permit the commission by others of any

waste on the Property, the Lessee shall not maintain, commit or permit the maintenance
of commission of any nuisance on the Property; and the Lessee shall not use or permit
the use of the Property for any unlawful purpose.

Insurance Hazards. The Lessee shall not commit or permit the commission of any hazardous

acts on the Property nor use or permit the use of the Property in any manner that will
increase the existing rates for or cause the cancellation of any insurance policy insuring
the Property. The Lessee shall, at his own cost and expense, comply with any and all
requirements of the Lessor's insurance carriers necessary for the continued
maintenance at reasonable rates of reasonable insurance on the Property.

. Maintenance. The Lessee shall, at his own cost and expense, keep and maintain the Property

in good order and in as safe and clean a condition as they were when received by him
from the Lessor.

. Alterations and Liens. The Lessee shall not make or permit any other person to make any

alterations to the Property or to any improvement thereon on facility appurtenance
1
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thereto without the prior written consent of the Lessor. The Lessee shall keep the
premises free and clear from any and all liens, claims, and demands for work performed,
materials furnished, or operations conducted thereon at the instance or request of
Lessee. The above notwithstanding, Lessee may allow a lien or mortgage on the crop
only, provided said crop lien or mortgage is only for the then current year’s crop only,
and further provided Lessee is not in default and that the first of the semi-annual
installments for the current year has been made.

9. Inspection by Lessor. The Lessee shall permit the Lessor or the Lessor's agents,

representatives, or employees to enter the Property at all reasonable times for the
purpose of inspecting the Property to determine whether the Lessee is complying with
the terms of this lease and for the purpose of doing other lawful acts that may be
necessary to protect the Lessor’s interest in the Property.

10. Acceptance by Lessee. The Lessee accepts the Property in its present condition. The Lessee

agrees with, and represents to the Lessor, that the Property has been inspected by him
and that he has been assured by means independent of the Lessor or any agent of the
Lessor of the truth of all facts material to this Lease and that the Property is being
leased by the Lessee as a result of his inspection and investigation and not as a result of
any representations made by the Lessor or any agent of the Lessor.

11. Hold Harmless. The Lessee agrees to indemnify and hold the Lessor and the Property free

d)

and harmless from any and all claims, liability, loss, damage, or expense resulting from
the Lessee’s occupation and use of the Property, specifically including without limitations
any claims, liability, loss, or damage arising:

By reason of the injury to person or property, from whatever cause, while in or on the
Property or in any way connected with the Property or with the personal property in or
on the Property including any liability for injury to the person or personal property of the
Lessee, his agents, officers, or employees;

By reason of any work performed on the Property or materials furnished to the Property
at the instance or request of the Lessee, his agents, or employees;

By reason of the Lessee’s failure to perform any provision of this lease or to comply with
any requirement imposed on him or on the Property by any duly authorized
governmental agency or political subdivision;

Because of the Lessee’s failure or inability to pay as they become due any obligations
incurred by him in the agricultural operations to be conducted by him on the Property.

12. Subleasing and Assigns. The Lessee shall not encumber, assign, sublet, or otherwise

transfer this Lease, any right or interest in this Lease, or any right or interest in the
Property, and any such transfer, whether voluntary or involuntary, by operation of law
or otherwise, is void and shall, at the option of Lessor, terminate this Lease. Neither
shall the Lessee allow any other persons, other than the Lessee’s agents and employees,
to occupy or use the Property or any part thereof.

2
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13. Abandonment by Lessee. Should the Lessee breach any provision of this Lease or abandon
the Property prior to the natural termination of the term of this Lease, the Lessor may:

a) Continue this Lease in effect by not terminating the Lessee’s right to possession of the
Property, in which event the Lessor shall be entitled to enforce all his rights and
remedies under this Lease, including the right to recover the rent specified in this Lease
as it becomes due under this Lease; or

b) Terminate this Lease and recover from the Lessee:

i.  All rents that would come due under this Lease;
ii.  Any other amount necessary to compensate the Lessor for all detriment proximately
caused by the Lessee’s failure to perform his obligations under the Lease.

14. Default by Lessee. All covenants and agreements contained in this Lease are declared to be
conditions to this Lease and to the term hereby demised to the Lessee. Should the
Lessee default in the performance of any covenant, condition, or agreement contained
in this Lease the Lessor may terminate this Lease and re-enter and regain possession of
the Property in the manner then provided by the laws of unlawful detainer of the State
of Alaska then effect.

15. Insolvency of Lessee. The insolvency of the Lessee as evidenced by a receiver being
appointed to take possession of all or substantially all of the property of the Lessee as a
bankrupt under the Federal bankruptcy Act shall terminate this Lease and entitle the
Lessor to reenter and regain possession of the Property.

16. Attorney’s Fees. Should any litigation be commenced between the parties to this Lease
concerning the Property, this Lease, or the rights and duties in relation thereto, the
party, Lessor or Lessee, prevailing in such litigation shall be entitled, in addition to such
other relief as may be granted, to a reasonable sum as and for his attorney’s fees in
such litigation which shall be determined by the court in such litigation or in a separate
action brought for that purpose.

17. Notices. Except as otherwise expressly provided by law, any and all notices or other
communications required or permitted by this Lease or by law to be served on or given
to either party hereto by the other party hereto shall be in writing and shall be deemed
duly served and given when personally delivered to the party to whom it is directed, or
in lieu of such personal service, when deposited in the United States mail, first-class
postage prepaid, addressed to the Lessee or to the Lessor at their above specified
addresses. Either party, the Lessee or the Lessor, may change their address for the
purpose of this paragraph by giving written notice of such change to the party in the
manner provided in this paragraph.
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18. Heirs and Successors. This Lease shall be binding on and shall inure to the benefit of the
heirs, executors, administrators, successors, and assigns of the parties hereto, but
nothing in this paragraph contained shall be construed as consent by the Lessor to any
assignment of this Lease or any interest therein by the Lessee.

19. Pest Management and Fertilizer. Lessee agrees to utilize a combination of organic and
herbicide strategies for pest management and both organic nutrient and conventional
fertilizers on the lease land. Lessee shall submit an list of herbicides and fertilizers to the
City prior to application.

20. Miscellaneous.

This instrument contains all of the agreements and conditions made between the parties to this
lease and may not be modified orally or in any other manner than by an agreement in writing
signed by all the parties to this Lease or their respective successors in interest, or assigns.

Time is of the essence of each term and provision of this Lease.

The titles of the paragraphs of this Lease shall not be considered to be part of the Lease for
purposes of construction and interpretation.

If any term or provision of this Lease or the application thereof to any person or circumstance
shall to any extent be invalid or unenforceable, the remainder of this Lease, or the application
of such term or provision to persons or circumstances other than those as to which it is held
invalid or unenforceable, shall not be affected thereby and each term and provision of this
Lease shall be valid and enforced to the fullest extent permitted by law.

Lessee shall submit type and amount of fertilizer to be applied to City for approval. Verification
of fertilizer application shall be the responsibility of the Lessee.

Lessee agrees not to leave equipment unattended on the property from November 1 to March
31, inclusive.

Lessee shall, each year this agreement is in effect, give notice in writing on or before January
30 that he intends to operate and harvest the crop according to the agreement. Failure to do so
shall be termination of the agreement and the Lessor may immediately seek a new tenant.

Lessee agrees to pay one-half (2) of the annual rent upon written notification of award by the
City for 2012. Thereafter, Lessee agrees to pay one-half (2) of the annual rent on or before
May 1 each year; the second one-half (2) of the annual rent is due on or before December 31
of each year.

21. Waiver. The waiver of any breach or any of the provisions of this Lease by the Lessor shall
not constitute an continuing waiver or a waiver of any subsequent breach by the Lessee
either of the same or of another provision of this Lease.

4
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22. Cancellation. This contract may be terminated by either party for any reason upon thirty(30)
days written notice prior to the date such termination is effective.

LESSOR LESSEE

Douglas B. Griffin, City Manager

STATE OF ALASKA )
) ss.
THIRD JUDICIAL DISTRICT )

On , 201, personally appeared before me,
L. [ ] who is personally known to me
2. [] whose identity I proved on the basis of

[ ]

. whose identity I proved on the oath/affirmation of
credible witness

W

to be the signer of the Agreement for and he
acknowledged that he signed it.

Notary Public
My Commission expires

STATE OF ALASKA )
) ss.
THIRD JUDICIAL DISTRICT )

On , 201___, Douglas B. Griffin personally appeared before me, who
is personally known to me to be the signer of the above document and he acknowledged that
he signed it on the behalf of the City of Palmer.

Notary Public
My Commission expires
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CITY OF PALMER
INFORMATION MEMORANDUM NoO. 12-059
REsoLUTION No. 12-037

Subject: Resolution Number 12-037: Authorizing the City Manager to Execute Change Order
Number Two (2) with Granite Construction Company to Accept Cost Proposals 1, 3, 4, and 5,
and Adjust Contract Quantities to Reflect Actual Quantities Installed, and Add Fifty-Eight (58)
Days to the Contract for the Bonanza Area Water and Road Improvements Project

Agenda of: August 28, 2012

Council Action:

Approved for presentation by:

City Manager (\’/)}11’743 5. ()’;‘//Z—'
s

City Attorney
City Clerk

Certification of Funds:

Total amount of funds listed in legislation: $ 40,631.13

This legislation (V):
Has no fiscal impact

Creates:
A negative fiscal impact in the amount of: $
vV A positive fiscal impact in the amount of: $ 40,631.13
v Funds are budgeted from this (these) line item(s):
> 10-01-02-6301 $ 40,631.13
> $
Funds are not budgeted. Budget modification is required. Affected line item(s):
> $

Unrestricted/undesignated fund balance (after budget modification) $

Director of Finance signature certifying funds:

Attachment(s):
»  Resolution No. 12-037
»  Contract Completion Acceptance Certificate
»  Change Order #2 — Final Contract Adjustments

Summary statement: The Bonanza Area Water and Road Improvements project is complete.
This legislation will authorize Change Order Number Two (2) which will:
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1. Accept Cost Proposals 1, 3, 4, and 5.
2. Adjust Contract quantities for bid items to reflect actual quantities installed.
3. Add 58 days to Contract Time.

Background: A contract was awarded to Granite Construction Company (Granite) on August
25, 2010 for the Bonanza Area Water and Road Improvements project. The final completion
date of the project was October 12, 2011.

Change Order Number One (1) Adjusted the Schedule A contract quantities which resulted in a
net decrease of ($9,454.63) in the Contract Sum.

Legislation AM 12-001 was approved by Council as Change Order Number Six on April 24, 2012.
The change order number was out of sequence and was originally initiated by Granite
Construction Company as Cost Proposal Number Six (6). However, the name Change Order
Number Six (6) stuck and was perpetuated on legislation AM 12-001.

Contract sum adjustments are shown in detail on Change Order Number Two (2) and
summarized here as follows:

Original Contract Sum $2,879,080.66
Net Change by Previous Change Orders (CO#1) -$9,454.63
Contract Sum Prior to this Change Order $2,869,626.03
Contract Sum will be DECREASED by this Change Order (CO#2) -$40,631.13
New Contract Sum including this Change Order $2,828,994.90

Administration recommendation: Adopt resolution no. 12-037.
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Introduced by: City Manager Griffin

Date: August 28, 2012
Action:
Vote:
Yes: No:

CITY OF PALMER, ALASKA
Resolution No. 12-037

A Resolution of the Palmer City Council Authorizing the City Manager to
Execute Change Order Number Two (2) with Granite Construction Company
to Accept Cost Proposals 1, 3, 4, and 5, and Adjust Contract Quantities to
Reflect Actual Quantities Installed, and Add Fifty-Eight (58) Days to the
Contract for the Bonanza Area Water and Road Improvements Project

WHEREAS, the City of Palmer entered into a contract with Granite Construction
Company to perform work on the Bonanza Area Water and Road Improvements project;
and

WHEREAS, the project work was complete on October 12, 2011; and

WHEREAS, Change Order Number Two (2) with Granite Construction Company
includes accepting cost proposals 1, 3, 4, and 5; and

WHEREAS, Change Order Number Two (2) with Granite Construction Company
includes adjusting contract quantities for bid items to reflect actual quantities installed;
and

WHEREAS, Change Order Number Two (2) with Granite Construction Company
includes adding 58 days to the contract time; and

WHEREAS, the one year warranty period continues in force.
NOW, THEREFORE, BE IT RESOLVED, that the Palmer City Council authorizes the
city manager to execute Change Order Number Two (2) with Granite Construction

Company for the Bonanza Area Water and Road Improvements project.

Passed and approved by the City Council of the City of Palmer, Alaska this
twenty-eighth day of August 2012.

DelLena Goodwin Johnson, Mayor

Janette M. Bower, MMC, City Clerk

City of Palmer, Alaska Resolution No. 12-037
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CHANGE ORDER

PROJECT: Bonanza Street Road Improvements CHANGE ORDER NUMBER: 002
Palmer, Alaska INITIATION DATE: 8/31/2011
PROJECT NO: 1718
TO: Granite Construction Co. CONTRACT DATE: 9/7/2010
11471 Lang Street NOTICE TO PROCEED: 8/27/2010
Anchorage, AK 99515
This Change Order changes the following items:
1.0 ADD the following items to the Contract:
Value
Iltem Work Description Bid Qty Unit  Unit Price Bid Value Qty Installed Qty Diff Difference Total Price
CP#1 |[Install Fire Hydrant 1 LS |$ 11,319.70 $ 11,319.70
CP#3 [Type IIA Classified Fill 2350 TON | $ 3.00 | $ 7,050.00 1640.99 (709.01) ($2,127.03)| $ 4,922.97
CP#4 [Reconstruct Sewer Manhole 1 LS |$ 1,552.78 $ 1,552.78
CP#5 |Reconstruct Storm Drain Structures 1 LS |$ 1,500.00 $ 1,500.00
CP#6 |Add storm drain catch basins for sch B per RFI 12 8 EA |$ 4,500.00 $ 36,000.00
(Approved by City Council via AM 12-001) 8 EA | $ 4,500.00
SUBTOTAL 1 $ 55,295.45
2.0 ADJUST the Contract quantities for the following bid items to the actual quantity installed:
BID AS-BUILT Add To Contract
Iltem Work Description Bid Qty Unit | Unit Price Bid Value Qty Installed Qty Diff Qty Value Value Difference
1A |Utility Relocates 1 JOB| $ 50,000.00| $ 50,000.00 |0.83911030000 -0.16| $41,955.52 ($8,044.48)
2A  |Unusable Excavation 16000 | CY | $ 8.00 | $ 128,000.00 14,659.00 -1341| $117,272.00 ($10,728.00)
3A |Useable Excavation 1600 CY |$ 8.00($ 12,800.00 1,589.00 -11  $12,712.00 ($88.00)
5A |Leveling course 4018.63 | TN | $ 22.00| $ 88,409.86 3,947.08 -71.55| $86,835.76 ($1,574.10)
7A  |Furnish Trench Backfill (Type 11A) 3000 [ TN | $ 0.01(g 30.00 1,461.80| -1538.2 $14.62 ($15.38)
8A |Furnish Bedding Material (Class C) 875 TN | $ 001|g 8.75 0.00 -875 $0.00 ($8.75)
9A  |Disposal of Unsuitable or Surplus Material 1326 | cy | $ 001|s 13.26 0.00 -1326 $0.00 ($13.26)
11A  [Removal of Existing Sidewalk & Concrete Apron 19 SY | $ 50.00| g 950.00 10.00 -9 $500.00 ($450.00)
15A [Riprap, Class | 10 CY |$ 250.00|$ 2,500.00 4.00 -6 $1,000.00 ($1,500.00)
18A |p.c.C. Sidewalk 4" thick 1538 SY | $ ~ 47.00|$ 72,286.00 1,503.00 -35| $70,641.00 ($1,645.00)
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CHANGE ORDER

19A |pc.C. Sidewalk 6" thick 600 sy | s 55.00 | $ 33,000.00 591.00 9| $32,505.00 ($495.00)
22A |A.C. Pavement (Class C) 1669.71 | TN | $  110.00|$ 183,668.10 1,758.12 88.41| $193,393.20 $9,725.10
23A |A.C. Pavement (Class E) 2500 | TN |$  110.00|$ 275,000.00 2,294.11|  -205.89| $252,352.10 ($22,647.90)
25A  |Furnish & Install Pipe (24" CMP) 430 LF [ $ 65.00( ¢ 27,950.00 435.00 5| $28,275.00 $325.00
27A |Install Inlet Box 12 EA [ $ 4,000.00(¢ 48,000.00 12.00 0| $50,146.00 $2,146.00
30A  |Furnish & Install Colvert (18" CMP) 150 LF | $ 47.00|$ 7,050.00 80.00 -70|  $3,760.00 ($3,290.00)
35A  |Remove Existing Catch Basin 4 LF | $ 600.00($ 2400.00 1.00 -3 $600.00 ($1,800.00)
37A | Adjust Service Key Box to Finish Grade 4 LF [ $ 600.00($ 2400.00 1.00 -3 $600.00 ($1,800.00)
38A | Traffic Markings (4" Wide Solid-White) 4900 LF | $ 0.70|$ 3,430.00 4,951.00 51 $3,465.70 $35.70
39A | Traffic Markings (4" Wide Solid-Yellow) 6480 LF | $ 0.70|$ 4,536.00 7,376.00 896 $5,163.20 $627.20
40A |Traffic Markings (24" Wide Solid) 225 LF | $ 5.00($ 1,125.00 185.00 -40 $925.00 ($200.00)
41A  |Standard Sign 151 SF|$ 65.00|$ 9.815.00 165.92 14.92| $10,784.80 $969.80
447 |Remove Pipe 1100 | LF | $ 0.01|g 11.00 420.00 -680 $4.20 ($6.80)
46A  |Remove & Replace Fence 55 LF [ $ 40.00| ¢ 2,200.00 0.00 -55 $0.00 ($2,200.00)
47A  |Topsoil (at 4" depth) 70 |MSF|$ 350.00($ 24,500.00 71.38 1.38| $24,983.00 $483.00
48A |seeding (Schedule A) 70 MSF| $ 270.00 | $ 18,900.00 69.55 -0.45| $18,778.50 ($121.50)
49A |6’ Chain Link Fence, 9 Gage 365 LF | $ 33.00|$ 12,045.00 0.00 -365 $0.00 ($12,045.00)
50A [12' Chain Link Gate 1 EA [$ 1,250.00(¢ 1,250.00 0.00 -1 $0.00 ($1,250.00)
51A |Trench & Backill 1800 | LF |$ 10.00|$ 18,000.00 1,731.00 69| $17,310.00 ($690.00)
55A  |Luminaire Arm, 15' Length 5 EA | $ 360.00|$ 1,800.00 4.00 -1 $1,440.00 ($360.00)
57A  |Type 1A Junction Box 25 EA|$ 62500($ 1562500 18.00 7| $11,250.00 ($4,375.00)
62A |Luminaire 234W 60 Cutoff 20 EA | $ 1,700.00($ 34,000.00 13.00 7| $22,100.00 ($11,900.00)
1B |Utility Relocates 1 cs | $ 10,000.00( $ 10,000.00 0.178617 (0.82) $1,786.17 ($8,213.83)
2B |Unuseable Excavation 8000 cy | $ 8.00( $ 64,000.00 8220.00 220.00 $65,760.00 $1,760.00
3B |Useable Excavation 800 cy | $ 8.00( $ 6,400.00 502.796 (297.20) $4,022.37 ($2,377.63)
4B |Type Il Classified Fill & Backfill 13800 IN | $ 10.00( $ 138,000.00 8302.75| (5,497.25) $83,027.50 ($54,972.50)
5B |REDUCTION Leveling course 2800 N | $ 25.00| $ 70,000.00 2236.51 (563.49)| $55,912.75 ($14,087.25)
11B |Removal of Exist Sidewalk & Concrete Apron 126 SY| $ 30.00( $ 3,780.00 322.00 196.00 $9,660.00 $5,880.00
12B |Remove Existing Pavement 7000 SY| $ 3.00( $ 21,000.00 4500.00( (2,500.00)| $13,500.00 ($7,500.00)
13B |Removal of Existing Trees 1 EA [ $ 500.00| $ 500.00 20.00 19.00 $10,000.00 $9,500.00
14B |Geotextile Fabric Embankment Separation 4500 SY| $ 2.00( $ 9,000.00 5850.00| 1,350.00 $11,700.00 $2,700.00
15B |Tempoary Erosion Control 1 LS| $ 5,000.00] $ 5,000.00 0.90 (0.10) $4,500.00 ($500.00)
16B |P.C.C. Curb & Gutter, (All Types) 3000 LF | $ 18.00( $ 54,000.00 3582.00 582.00 $64,476.00 $10,476.00
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CHANGE ORDER

17B |P.C.C. Sidewalk 4" thick 680 SY | $ 45.00( $ 30,600.00 814.00 134.00 [ $36,630.00 $6,030.00
19B |P.C.C. Sidewalk Retaining Wall 10 CY|$ 700.00| $ 7,000.00 0.00 (10.00) $0.00 ($7,000.00)
21B |A.C. Pavement (Class C) 1500 | TN|$  95.00| $142,500.00 1514.80 14.80 | $143,906.00 $1,406.00
228 |A.C. Pavement (Class E) 100 TN|$ 200.00|$ 20,000.00 81.66|  (18.34)| $16,332.00 ($3,668.00)
23B |Furnish & Install Pipe (12"CMP) 260 LF | $ 45.00( $ 11,700.00 258.00 (2.00)[ $11,610.00 ($90.00)
27B |Adjust Manhole Ring (to finish grade) 1 EA|$ 500.00($ 500.00 11.00 10.00 $5,500.00 $5,000.00
29B |Remove Existing Catch Basin 4 EA| $ 500.00( $ 2,000.00 6.00 2.00 $3,000.00 $1,000.00
30B |Adjust Mainline Valve Box to Finish Grade 14 EA[$ 600.00| $ 8,400.00 24.00 10.00 | $14,400.00 $6,000.00
32B |Traffic Markings (4" Wide Solid-White) 2600 LF | $ 0.60( $ 1,560.00 2523.00 (77.00) $1,513.80 ($46.20)
33B |Traffic Markings (4" Wide Solid-Yellow) 4500 LF | $ 0.60( $ 2,700.00 4522.00 22.00 $2,713.20 $13.20
34B |Traffic Markings (24" Wide Solid) 355 LF [ $ 5.00| % 1,775.00 381.00 26.00 $1,905.00 $130.00
358 |Standard Sign 160 SF|$  61.00[$ 9,760.00 179.00 19.00 | $10,919.00 $1,159.00
40B |Soil Stabilization 3 MSE| $ 1,000.00| $ 3,000.00 0.00 (3.00) $0.00 ($3,000.00)
418 |Topsoil at 4" depth 35 |mse|$ 350.00($ 12,250.00 37.00 2.00 | $12,950.00 $700.00
42B |Seeding, Schedule A Mix 35 MSE| $ 270.00( $ 9,450.00 37.00 2.00 $9,990.00 $540.00
44B |Trench & Backfill 2000 LF [ $ 10.00| $ 20,000.00 2330.00 330.00 | $23,300.00 $3,300.00
45B |Driven Pile Luminaire Ple Foundations 13 EA| $ 1,400.00( $ 18,200.00 14.00 1.00 $19,600.00 $1,400.00
488 |Luminaire Arm, 15' Length 3 EA|$ 36500|$ 1,095.00 4.00 1.00 |  $1,460.00 $365.00
49B |2" Schedule 40 PVC Conduit 1720 FT | $ 10.00( $ 17,200.00 2030.00 310.00 $20,300.00 $3,100.00
51B |Type 1A Junction Box 19 EA|$ 62500|$ 11,875.00 21.00 2.00 | $13,125.00 $1,250.00
52B |2-#6XHHW-2 2020 LF [ $ 550( $ 11,110.00 3212.00( 1,192.00 $17,666.00 $6,556.00
558 |Luminaire 234W 60 Cutoff 4 EA | $ 1,700.00| $ 6,800.00 10.00 6.00 | $17,000.00 $10,200.00
SUBTOTAL 2 ($95,926.58)
3.0 ADD 58 Days to the Contract Time for Final Acceptance:
Item Work Description Qty Units  Unit Price Total Price

Add 58 Days to Final Completion Date

No Cost Change

SUBTOTAL 3
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CHANGE ORDER

NET CHANGE IN CONTRACT SUM $ (40,631.13)

Note: All work shall be in accordance with the Contact Documents and must be approved by the Project Engineer and the Owners agent.

NOT valid until signed by Owner and Owner's Agent. Signature of Contractor indicates agreement herewith, including any adjustments in the Contract Sum or Contract Time.

The original Contract Sum was $ 2,879,080.66
Net change by previously authorized Change Orders (CO #1) $ (9,454.63)
The Contract Sum prior to this Change Order was $ 2,869,626.03
The Contract Sum will be (Decreased) by this Change Order $ (40,631.13)
The new Contract Sum including this Change Order will be $ 2,828,994.90
The Contract Time for Final Acceptance is (increased) {decreased){unchanged) 58 days

Final Acceptance as of the date of this Change Order therefore is 10/12/11

BY ACCEPTING THIS CHANGE ORDER, THE CONTRACTOR AGREES THAT THE AMOUNT PAID FOR ON THE ABOVE ITEMS IS EQUITABLE AND THAT NO FURTHER
COMPENSATION FOR THE ABOVE ITEMS WILL BE MADE.

Recommended: Accepted: Authorized:

DOWL HKM Granite Construction, Inc. City of Palmer
PROJECT ENGINEER CONTRACTOR OWNER

4041 B Street 11471 Lang Street 231 W. Evergreen Ave.
Anchorage, AK 99503 Anchorage, AK 99515 Palmer, AK 99645

By: By: By:

Date: Date: Date:

Fund source and verification of funds for this project:

24-02-07-6225 Construction
TOTAL

Funds Verified by Date
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CITY OF PALMER
INFORMATION MEMORANDUM NoO. 12-060
REsoLUTION No. 12-038

Subject: Resolution No. 12-038: Accepting and Appropriating Grant No. LU20-12-0004 in the
Amount of $35,000 from the State of Alaska Department of Transportation for the Planning and
Development of a Safe Routes to School Plan for Elementary Schools within the Palmer City
Limits

Agenda of: August 28, 2012

Council Action:

Approved for presentation by:

City Manager /%é& g GM/,Z_.
N =

City Attorney
City Clerk

Certification of Funds:

Total amount of funds listed in legislation: $ 35,000

This legislation (V):
Has no fiscal impact

Creates:
A negative fiscal impact in the amount of: $
X A positive fiscal impact in the amount of: $ 35,000
Funds are budgeted from this (these) line item(s):
> $
X Funds are not budgeted. Budget modification is required. Affected line item(s):
> 08-00-00-4148 Revenue Line Item — Grant LU20-12-0004 $ 35,000
> 08-10-13-6030 Contracted Services $ 35,000
> $
Unrestricted/undesignated fund balance (after budget modification) $
Director of Finance signature certifying funds: A
A
Attachment(s):
»  Resolution No. 12-038
»  Grant Agreement
»  Notice To Proceed
Page 1 of 2 IM 12-060
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Summary statement: The City was awarded a grant in the amount of $35,000 from the
State of Alaska Department of Transportation for the Planning and Development of a Safe
Routes to School (SRTS) Plan for Elementary Schools within the Palmer City Limits.

Background: A Project Agreement for this grant required the signature of a responsible
individual from the City who was authorized to spend funds. After administration staff signed
the document, the State Department of Transportation issued a Notice to Proceed and planning
work began. This IM 12-060 and associated Resolution 12-038 seeks to document the grant
and its acceptance with formal procedure.

Current bicycling and walking conditions within the City are moderately favorable. Some bike
lanes are delineated; however, many streets do not have dedicated or marked bike lanes. Very
few bike racks exist and none are covered. New subdivision rules allowed very narrow streets
without sidewalks creating bicycling dangers around parked and moving vehicles. Palmer is
actively upgrading sidewalks and installing ADA compliant handicapped ramps as well as bike
lane striping but many more are needed.

To ensure and enhance their quality of life, many communities endorse the Federal Highway
Administration’s Livability Initiative. While Palmer has not formally endorsed the Livability
Initiative, many efforts have been undertaken and adopted which are in alignment with the
Livability Initiative and SRTS philosophy such as the Parks and Trails Master Plan and the Urban
Revitalization Plan. SRTS will provide us with a formal means with which the City can engage
schools, parents, and children in the planning process.

Thru the planning process, Palmer intends to assess the risks our children face, map currently
used routes, hold public meetings, work with a variety of transportation planning and
engineering jurisdictions, and engage in a larger community dialog including law enforcement
and other interested groups. Ultimately, by reviewing issues that affect the safety of children
through-out our community, we will deliver a solution filled program for our community.

The City of Palmer has identified the following projects to be considered during the planning
process and will utilize internal resources and/or a private sector consultant:

Education / encouragement / enforcement programs.
Pedestrian crossing and signage.

Covered bicycle parking racks.

Sidewalk construction / improvements.

Bicycle / pedestrian pathways.

iR

Administration recommendation: Adopt resolution no. 12-038.

Page 2 of 2 IM 12-060
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Introduced by: City Manager Griffin

Introduced: August 28, 2012
Action:
Vote:
Yes: No:

CITY OF PALMER, ALASKA
Resolution No. 12-038

A Resolution of the Palmer City Council Accepting and Appropriating Grant
No. LU20-12-0004 in the Amount of $35,000 from the State of Alaska
Department of Transportation for the Planning and Development of a Safe
Routes to School Plan for Elementary Schools within the Palmer City Limits

WHEREAS, the City of Palmer has been awarded State of Alaska Department of
Transportation grant no. LU20-12-0004 in the amount of $35,000; and

WHEREAS, the funds will be used to assist the City with developing a Safe
Routes To School plan; and

WHEREAS, funds must be accepted and appropriated prior to expenditure of said
funds.

NOW, THEREFORE, BE IT RESOLVED, that the Palmer City Council accepts and
appropriates grant no. LU20-12-0004 from the Alaska Department of Transportation for
the planning and development of a Safe Routes To School plan and authorizes the city
manager to execute the documents required under the grant agreement.

Passed and approved by the City Council of the City of Palmer, Alaska this
twenty-eighth day of August, 2012.

DeLena Goodwin Johnson, Mayor

Janette M. Bower, MMC, City Clerk

City of Palmer, Alaska Resolution No. 12-038
Page 1 of 1
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CITY OF PALMER
INFORMATION MEMORANDUM NO. 12-063
REsoLUTION No. 12-039

Subject: Resolution No. 12-039: Authorizing the City Manager to Apply for a Federal Aviation
Administration Airport Improvement Program Grant to Fund the Federal Share of the Palmer
Municipal Airport Master Plan

Agenda of: August 28, 2012

Council Action:

Approved for presentation by:

City Manager ~ s 5. GM/Z-«
NS égg 7]

City Attorney
City Clerk

Certification of Funds:

Total amount of funds listed in legislation: $

This legislation (V):
X Has no fiscal impact — at this time.

Creates:
A negative fiscal impact in the amount of: $
A positive fiscal impact in the amount of: $
Funds are budgeted from this (these) line item(s):
> $
Funds are not budgeted. Budget modification is required. Affected line item(s):
> $
Unrestricted/undesignated fund balance (after budget modification) $
Director of Finance signature certifying funds: - A
Attachment(s):

»  Resolution no. 12-039

»  Airport Sponsor Assurances

»  Preapplication/CIP Data Sheet

»  January 24, 2012, Special Council Meeting Minutes

Summary statement: On January 24, 2012, at a special meeting of the Palmer City Council
regarding the Palmer Municipal Airport, the Council passed the main motion “To direct the
Administration to send a letter to the FAA expressing the City’s intention to remain a B-III
airport, and to initiate the process to apply for Entitlement Grant monies to fund the Phase II
Airport Master Plan, and find a resolution to the Palmer Golf Course fence issue”.

Page 1 of 2 IM 12-063
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Since that time, the administration has filed a “Preapplication/CIP data sheet” at the instruction
of the Federal Aviation Administration (FAA) indicating the City’s intention of applying for
funding for the Phase II Master Plan in the amount of $400,000. The FAA has verbally informed
the administration that the Secretary of Transportation has approved a grant in the range of
$370,000 to $400,000. The FAA has chosen not to call this a “Phase II"” Master Plan, but desires
an entirely new Master Plan for the Palmer Municipal Airport. The FAA believes that the Palmer
Municipal Airport needs realistic capital development goals, a reevaluation of the current weight
restriction on Runway 9/27 (the crosswind runway), as well as other issues yet to be defined.

After grant application, and upon formal notification of the grant award, further legislation will
be brought to the City Council to accept and appropriate the funds in question.

Administration recommendation: Adopt resolution no. 12-039.

Page 2 of 2 IM 12-063
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Introduced by: City Manager Griffin

Date: August 28, 2012
Action:
Vote:
Yes: No:

CITY OF PALMER, ALASKA
Resolution No. 12-039

A Resolution of the Palmer City Council Authorizing the City Manager to Apply
for a Federal Aviation Administration Airport Improvement Program Grant to
Fund the Federal Share of the Palmer Municipal Airport Master Plan

WHEREAS, the City of Palmer needs federal grant monies to hire a consultant to
develop and produce the new Master Plan for the Palmer Municipal Airport; and

WHEREAS, the City of Palmer intends to apply for funding under the Airport
Improvement Program requesting the federal portion of the costs associated with the
development and production of a new Airport Master Plan.

WHEREAS, the Airport Sponsor Assurances have been reviewed by the Palmer
City Council.

NOW, THEREFORE, BE IT RESOLVED by the Palmer City Council to authorize the
City Manager to apply for a Federal Aviation Administration Airport Improvement
Program grant to fund the federal share of the Palmer Municipal Airport Master Plan.

Passed and approved by the City Council of the City of Palmer, Alaska this twenty
twenty-eighth day of August, 2012.

DelLena Goodwin Johnson, Mayor

Janette M. Bower, MMC, City Clerk

City of Palmer, Alaska Resolution No. 12-039
Page 129 of 151 Page 1 of 1
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ASSURANCES
Airport Sponsors

A. General.

1. These assurances shall be complied with in the performance of grant agreements
for airport development, airport planning, and noise compatibility program grants
for airport sponsors.

2. These assurances are required to be submitted as part of the project application by
sponsors requesting funds under the provisions of Title 49, U.S.C., subtitle VII, as
amended. As used herein, the term "public agency sponsor" means a public
agency with control of a public-use airport; the term "private sponsor" means a
private owner of a public-use airport; and the term "sponsor" includes both public
agency sponsors and private sponsors.

3. Upon acceptance of this grant offer by the sponsor, these assurances are
incorporated in and become part of this grant agreement.

B. Duration and Applicability.

1. Airport Development or Noise Compatibility Program Projects Undertaken
by a Public Agency Sponsor. The terms, conditions and assurances of the grant
agreement shall remain in full force and effect throughout the useful life of the
facilities developed or equipment acquired for an airport development or noise
compatibility program project, or throughout the useful life of the project items
installed within a facility under a noise compatibility program project, but in any
event not to exceed twenty (20) years from the date of acceptance of a grant offer
of Federal funds for the project. However, there shall be no limit on the duration
of the assurances regarding Exclusive Rights and Airport Revenue so long as the
airport is used as an airport. There shall be no limit on the duration of the terms,
conditions, and assurances with respect to real property acquired with Federal
funds. Furthermore, the duration of the Civil Rights assurance shall be specified
in the assurances.

2. Airport Development or Noise Compatibility Projects Undertaken by a
Private Sponsor. The preceding paragraph 1 also applies to a private sponsor
except that the useful life of project items installed within a facility or the useful
life of the facilities developed or equipment acquired under an airport
development or noise compatibility program project shall be no less than ten (10)
years from the date of acceptance of Federal aid for the project.

3. Airport Planning Undertaken by a Sponsor. Unless otherwise specified in the
grant agreement, only Assurances 1, 2, 3, 5, 6, 13, 18, 30, 32, 33, and 34 in
section C apply to planning projects. The terms, conditions, and assurances of the
grant agreement shall remain in full force and effect during the life of the project.

C. Sponsor Certification. The sponsor hereby assures and certifies, with respect to this
grant that:
Airport Sponsor Assurances (3/2011) 10f 16
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1. General Federal Requirements. It will comply with all applicable Federal laws,
regulations, executive orders, policies, guidelines, and requirements as they relate
to the application, acceptance and use of Federal funds for this project including
but not limited to the following:

Federal Legislation

Title 49, U.S.C., subtitle VII, as amended.

Davis-Bacon Act - 40 U.S.C. 276(a), et seq."

Federal Fair Labor Standards Act - 29 U.S.C. 201, et seq.

Hatch Act - 5 U.S.C. 1501, et seq.”

Uniform Relocation Assistance and Real Property Acquisition Policies
Act of 1970 - Title 42 U.S.C. 4601, et seq.'*

National Historic Preservation Act of 1966 - Section 106 - 16 U.S.C.
470(f).!

Archeological and Historic Preservation Act of 1974 - 16 U.S.C. 469
through 469c.’

Native Americans Grave Repatriation Act - 25 U.S.C. Section 3001, et
seq.

Clean Air Act, P.L. 90-148, as amended.

Coastal Zone Management Act, P.L. 93-205, as amended.

Flood Disaster Protection Act of 1973 - Section 102(a) - 42 U.S.C. 4012a.'
Title 49, U.S.C., Section 303, (formerly known as Section 4(f))
Rehabilitation Act of 1973 - 29 U.S.C. 794.

Civil Rights Act of 1964 - Title VI - 42 U.S.C. 2000d through d-4.

Age Discrimination Act of 1975 - 42 U.S.C. 6101, et seq.

American Indian Religious Freedom Act, P.L. 95-341, as amended.
Architectural Barriers Act of 1968 - 42 U.S.C. 4151, et seg.1

Poweg Plant and Industrial Fuel Use Act of 1978 - Section 403- 2 U.S.C.
8373.

Contract Work Hours and Safety Standards Act - 40 U.S.C. 327, et seq.'
Copeland Anti Kickback Act - 18 U.S.C. 874.1

National Environmental Policy Act of 1969 - 42 U.S.C. 4321, et seq.'
Wild and Scenic Rivers Act, P.L. 90-542, as amended.

Single Audit Act of 1984 - 31 U.S.C. 7501, et seq.

Drug-Free Workplace Act of 1988 - 41 U.S.C. 702 through 706.

Executive Orders

oo o
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Executive Order 11246 - Equal Employment Opportunity'

Executive Order 11990 - Protection of Wetlands

Executive Order 11988 — Flood Plain Management

Executive Order 12372 - Intergovernmental Review of Federal Programs

Executive Order 12699 - Seismic Safety of Federal and Federally Assisted New
Building Construction’

Executive Order 12898 - Environmental Justice

Airport Sponsor Assurances (3/2011) 2 of 16
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Federal Regulations

a. 14 CFR Part 13 - Investigative and Enforcement Procedures.
b. 14 CFR Part 16 - Rules of Practice For Federally Assisted Airport
Enforcement Proceedings.

c. 14 CFR Part 150 - Airport noise compatibility planning.

d. 29 CFR Part 1 - Procedures for predetermination of wage rates.'

e. 29 CFR Part 3 - Contractors and subcontractors on public building or
public work financed in whole or part by loans or grants from the United
States.'

f. 29 CFR Part 5 - Labor standards provisions applicable to contracts

covering federally financed and assisted construction (also labor standards
provisions applicable to non-construction contracts subject to the Contract
Work Hours and Safety Standards Act).’

g. 41 CFR Part 60 - Office of Federal Contract Compliance Programs, Equal
Employment Opportunity, Department of Labor (Federal and federally
assisted contracting requirements).'

h. 49 CFR Part 18 - Uniform administrative requirements for grants and
cooperative agreements to state and local governments.

1. 49 CFR Part 20 - New restrictions on lobbying.

J- 49 CFR Part 21 - Nondiscrimination in federally-assisted programs of the
Department of Transportation - effectuation of Title VI of the Civil Rights
Act of 1964.

k. 49 CFR Part 23 - Participation by Disadvantaged Business Enterprise in
Airport Concessions.

1. 49 CFR Part 24 - Uniform relocation assistance and real property
acquisition for Federal and federally assisted pro grams.1 :

m. 49 CFR Part 26 — Participation by Disadvantaged Business Enterprises in
Department of Transportation Programs.

n. 49 CFR Part 27 - Nondiscrimination on the basis of handicap in programs
and activities receiving or benefiting from Federal financial assistance.
0. 49 CFR Part 29 — Government wide debarment and suspension

(nonprocurement) and government wide requirements for drug-free
workplace (grants).

p- 49 CFR Part 30 - Denial of public works contracts to suppliers of goods
and services of countries that deny procurement market access to U.S.
contractors.

q. 49 CFR Part 41 - Seismic safety of Federal and federally assisted or
regulated new building construction.'

Office of Management and Budget (OMB) Circulars

a. A-87 - Cost Principles Applicable to Grants and Contracts with State and
Local Governments.

b. A-133 - Audits of States, Local Governments, and Non-Profit
Organizations

' These laws do not apply to airport planning sponsors.

Airport Sponsor Assurances (3/2011) 30of 16
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2 These laws do not apply to private sponsors.

3 49 CFR Part 18 and OMB Circular A-87 contain requirements for State
and Local Governments receiving Federal assistance. Any requirement
levied upon State and Local Governments by this regulation and
circular shall also be applicable to private sponsors receiving Federal
assistance under Title 49, United States Code.

Specific assurances required to be included in grant agreements by any of the
above laws, regulations or circulars are incorporated by reference in this grant
agreement.

2. Responsibility and Authority of the Sponsor.

a. Public Agency Sponsor: It has legal authority to apply for the grant, and
to finance and carry out the proposed project; that a resolution, motion or
similar action has been duly adopted or passed as an official act of the
applicant's governing body authorizing the filing of the application,
including all understandings and assurances contained therein, and
directing and authorizing the person identified as the official
representative of the applicant to act in connection with the application
and to provide such additional information as may be required.

b. Private Sponsor: It has legal authority to apply for the grant and to
finance and carry out the proposed project and comply with all terms,
conditions, and assurances of this grant agreement. It shall designate an
official representative and shall in writing direct and authorize that person
to file this application, including all understandings and assurances
contained therein; to act in connection with this application; and to
provide such additional information as may be required.

3. Sponsor Fund Availability. It has sufficient funds available for that portion of
the project costs which are not to be paid by the United States. It has sufficient
funds available to assure operation and maintenance of items funded under this
grant agreement which it will own or control.

4. Good Title.

a. It, a public agency or the Federal government, holds good title,
satisfactory to the Secretary, to the landing area of the airport or site
thereof, or will give assurance satisfactory to the Secretary that good title
will be acquired.

b. For noise compatibility program projects to be carried out on the property
of the sponsor, it holds good title satisfactory to the Secretary to that
portion of the property upon which Federal funds will be expended or will
give assurance to the Secretary that good title will be obtained.

5. Preserving Rights and Powers.

a. It will not take or permit any action which would operate to deprive it of
any of the rights and powers necessary to perform any or all of the terms,
conditions, and assurances in the grant agreement without the written
approval of the Secretary, and will act promptly to acquire, extinguish or

Airport Sponsor Assurances (3/2011) 4 of 16
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modify any outstanding rights or claims of right of others which would
interfere with such performance by the sponsor. This shall be done in a
manner acceptable to the Secretary.

b. It will not sell, lease, encumber, or otherwise transfer or dispose of any
part of its title or other interests in the property shown on Exhibit A to this
application or, for a noise compatibility program project, that portion of
the property upon which Federal funds have been expended, for the
duration of the terms, conditions, and assurances in this grant agreement
without approval by the Secretary. If the transferee is found by the
Secretary to be eligible under Title 49, United States Code, to assume the
obligations of the grant agreement and to have the power, authority, and
financial resources to carry out all such obligations, the sponsor shall
insert in the contract or document transferring or disposing of the
sponsor's interest, and make binding upon the transferee all of the terms,
conditions, and assurances contained in this grant agreement.

c. For all noise compatibility program projects which are to be carried out by
another unit of local government or are on property owned by a unit of
local government other than the sponsor, it will enter into an agreement
with that government. Except as otherwise specified by the Secretary, that
agreement shall obligate that government to the same terms, conditions,
and assurances that would be applicable to it if it applied directly to the
FAA for a grant to undertake the noise compatibility program project.
That agreement and changes thereto must be satisfactory to the Secretary.
It will take steps to enforce this agreement against the local government if
there is substantial non-compliance with the terms of the agreement.

d. For noise compatibility program projects to be carried out on privately
owned property, it will enter into an agreement with the owner of that
property which includes provisions specified by the Secretary. It will take
steps to enforce this agreement against the property owner whenever there
is substantial non-compliance with the terms of the agreement.

e. If the sponsor is a private sponsor, it will take steps satisfactory to the
Secretary to ensure that the airport will continue to function as a public-
use airport in accordance with these assurances for the duration of these
assurances.

f. If an arrangement is made for management and operation of the airport by
any agency or person other than the sponsor or an employee of the
sponsor, the sponsor will reserve sufficient rights and authority to ensure
that the airport will be operated and maintained in accordance with Title
49, United States Code, the regulations and the terms, conditions and
assurances in the grant agreement and shall ensure that such arrangement
also requires compliance therewith.

g. It will not permit or enter into any arrangement that results in permission
for the owner or tenant of a property used as a residence, or zoned for
residential use, to taxi an aircraft between that property and any location
on airport.

Airport Sponsor Assurances (3/2011) 50f 16
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6. Consistency with Local Plans. The project is reasonably consistent with plans
(existing at the time of submission of this application) of public agencies that are
authorized by the State in which the project is located to plan for the development
of the area surrounding the airport.

7. Consideration of Local Interest. It has given fair consideration to the interest of
communities in or near where the project may be located.

8. Consultation with Users. In making a decision to undertake any airport
development project under Title 49, United States Code, it has undertaken
reasonable consultations with affected parties using the airport at which the
project is proposed.

9. Public Hearings. In projects involving the location of an airport, an airport
runway, or a major runway extension, it has afforded the opportunity for public
hearings for the purpose of considering the economic, social, and environmental
effects of the airport or runway location and its consistency with goals and
objectives of such planning as has been carried out by the community and it shall,
when requested by the Secretary, submit a copy of the transcript of such hearings
to the Secretary. Further, for such projects, it has on its management board either
voting representation from the communities where the project is located or has
advised the communities that they have the right to petition the Secretary
concerning a proposed project.

10.  Air and Water Quality Standards. In projects involving airport location, a
major runway extension, or runway location it will provide for the Governor of
the state in which the project is located to certify in writing to the Secretary that
the project will be located, designed, constructed, and operated so as to comply
with applicable air and water quality standards. In any case where such standards
have not been approved and where applicable air and water quality standards have
been promulgated by the Administrator of the Environmental Protection Agency,
certification shall be obtained from such Administrator. Notice of certification or
refusal to certify shall be provided within sixty (60) days after the project
application has been received by the Secretary.

11. Pavement Preventive Maintenance. With respect to a project approved after
January 1, 1995, for the replacement or reconstruction of pavement at the airport,
it assures or certifies that it has implemented an effective airport pavement
maintenance-management program and it assures that it will use such program for
the useful life of any pavement constructed, reconstructed or repaired with
Federal financial assistance at the airport. It will provide such reports on
pavement condition and pavement management programs as the Secretary
determines may be useful.

12.  Terminal Development Prerequisites. For projects which include terminal
development at a public use airport, as defined in Title 49, it has, on the date of
submittal of the project grant application, all the safety equipment required for
certification of such airport under section 44706 of Title 49, United States Code,
and all the security equipment required by rule or regulation, and has provided for
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access to the passenger enplaning and deplaning area of such airport to passengers
enplaning and deplaning from aircraft other than air carrier aircratft.

13.  Accounting System, Audit, and Record Keeping Requirements.

a. It shall keep all project accounts and records which fully disclose the
amount and disposition by the recipient of the proceeds of the grant, the
total cost of the project in connection with which the grant is given or
used, and the amount or nature of that portion of the cost of the project
supplied by other sources, and such other financial records pertinent to the
project. The accounts and records shall be kept in accordance with an
accounting system that will facilitate an effective audit in accordance with
the Single Audit Act of 1984.

b. It shall make available to the Secretary and the Comptroller General of the
United States, or any of their duly authorized representatives, for the
purpose of audit and examination, any books, documents, papers, and
records of the recipient that are pertinent to the grant. The Secretary may
require that an appropriate audit be conducted by a recipient. In any case
in which an independent audit is made of the accounts of a sponsor
relating to the disposition of the proceeds of a grant or relating to the
project in connection with which the grant was given or used, it shall file a
certified copy of such audit with the Comptroller General of the United
States not later than six (6) months following the close of the fiscal year
for which the audit was made.

14. Minimum Wage Rates. It shall include, in all contracts in excess of $2,000 for
work on any projects funded under the grant agreement which involve labor,
provisions establishing minimum rates of wages, to be predetermined by the
Secretary of Labor, in accordance with the Davis-Bacon Act, as amended (40
U.S.C. 276a-276a-5), which contractors shall pay to skilled and unskilled labor,
and such minimum rates shall be stated in the invitation for bids and shall be
included in proposals or bids for the work.

15. Veteran's Preference. It shall include in all contracts for work on any project
funded under the grant agreement which involve labor, such provisions as are
necessary to insure that, in the employment of labor (except in executive,
administrative, and supervisory positions), preference shall be given to Veterans
of the Vietnam era and disabled veterans as defined in Section 47112 of Title 49,
United States Code. However, this preference shall apply only where the
individuals are available and qualified to perform the work to which the
employment relates.

16. Conformity to Plans and Specifications. It will execute the project subject to
plans, specifications, and schedules approved by the Secretary. Such plans,
specifications, and schedules shall be submitted to the Secretary prior to
commencement of site preparation, construction, or other performance under this
grant agreement, and, upon approval of the Secretary, shall be incorporated into
this grant agreement. Any modification to the approved plans, specifications, and
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schedules shall also be subject to approval of the Secretary, and incorporated into
the grant agreement.

17.  Construction Inspection and Approval. It will provide and maintain competent
technical supervision at the construction site throughout the project to assure that
the work conforms to the plans, specifications, and schedules approved by the
Secretary for the project. It shall subject the construction work on any project
contained in an approved project application to inspection and approval by the
Secretary and such work shall be in accordance with regulations and procedures
prescribed by the Secretary. Such regulations and procedures shall require such
cost and progress reporting by the sponsor or sponsors of such project as the
Secretary shall deem necessary.

18. Planning Projects. In carrying out planning projects:

a. It will execute the project in accordance with the approved program
narrative contained in the project application or with the modifications
similarly approved.

b. It will furnish the Secretary with such periodic reports as required
pertaining to the planning project and planning work activities.
c. It will include in all published material prepared in connection with the

planning project a notice that the material was prepared under a grant
provided by the United States.

d. It will make such material available for examination by the public, and
agrees that no material prepared with funds under this project shall be
subject to copyright in the United States or any other country.

e. It will give the Secretary unrestricted authority to publish, disclose,
distribute, and otherwise use any of the material prepared in connection
with this grant.

f. It will grant the Secretary the right to disapprove the sponsor's
employment of specific consultants and their subcontractors to do all or
any part of this project as well as the right to disapprove the proposed
scope and cost of professional services.

g. It will grant the Secretary the right to disapprove the use of the sponsor's
employees to do all or any part of the project.
h. It understands and agrees that the Secretary's approval of this project grant

or the Secretary's approval of any planning material developed as part of
this grant does not constitute or imply any assurance or commitment on
the part of the Secretary to approve any pending or future application for a
Federal airport grant.

19. Operation and Maintenance.

a. The airport and all facilities which are necessary to serve the aeronautical
users of the airport, other than facilities owned or controlled by the United
States, shall be operated at all times in a safe and serviceable condition
and in accordance with the minimum standards as may be required or
prescribed by applicable Federal, state and local agencies for maintenance
and operation. It will not cause or permit any activity or action thereon
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which would interfere with its use for airport purposes. It will suitably

operate and maintain the airport and all facilities thereon or connected

therewith, with due regard to climatic and flood conditions. Any proposal

to temporarily close the airport for non-aeronautical purposes must first be

approved by the Secretary. In furtherance of this assurance, the sponsor

will have in effect arrangements for-

(1) Operating the airport's aeronautical facilities whenever required;

(2) Promptly marking and lighting hazards resulting from airport
conditions, including temporary conditions; and

3) Promptly notifying airmen of any condition affecting aecronautical
use of the airport. Nothing contained herein shall be construed to
require that the airport be operated for aeronautical use during
temporary periods when snow, flood or other climatic conditions
interfere with such operation and maintenance. Further, nothing
herein shall be construed as requiring the maintenance, repair,
restoration, or replacement of any structure or facility which is
substantially damaged or destroyed due to an act of God or other
condition or circumstance beyond the control of the sponsor.

b. It will suitably operate and maintain noise compatibility program items
that it owns or controls upon which Federal funds have been expended.

20. Hazard Removal and Mitigation. It will take appropriate action to assure that
such terminal airspace as is required to protect instrument and visual operations to
the airport (including established minimum flight altitudes) will be adequately
cleared and protected by removing, lowering, relocating, marking, or lighting or
otherwise mitigating existing airport hazards and by preventing the establishment
or creation of future airport hazards.

21.  Compatible Land Use. It will take appropriate action, to the extent reasonable,
including the adoption of zoning laws, to restrict the use of land adjacent to or in
the immediate vicinity of the airport to activities and purposes compatible with
normal airport operations, including landing and takeoff of aircraft. In addition, if
the project is for noise compatibility program implementation, it will not cause or
permit any change in land use, within its jurisdiction, that will reduce its
compatibility, with respect to the airport, of the noise compatibility program
measures upon which Federal funds have been expended.

22. Economic Nondiscrimination.

a. It will make the airport available as an airport for public use on reasonable
terms and without unjust discrimination to all types, kinds and classes of
aeronautical activities, including commercial aeronautical activities
offering services to the public at the airport.

b. In any agreement, contract, lease, or other arrangement under which a
right or privilege at the airport is granted to any person, firm, or
corporation to conduct or to engage in any aeronautical activity for
furnishing services to the public at the airport, the sponsor will insert and
enforce provisions requiring the contractor to-
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(1) furnish said services on a reasonable, and not unjustly
discriminatory, basis to all users thereof, and

(2) charge reasonable, and not unjustly discriminatory, prices for each
unit or service, provided that the contractor may be allowed to
make reasonable and nondiscriminatory discounts, rebates, or other
similar types of price reductions to volume purchasers.

c. Each fixed-based operator at the airport shall be subject to the same rates,
fees, rentals, and other charges as are uniformly applicable to all other
fixed-based operators making the same or similar uses of such airport and
utilizing the same or similar facilities.

d. Each air carrier using such airport shall have the right to service itself or to
use any fixed-based operator that is authorized or permitted by the airport
to serve any air carrier at such airport.

e. Each air carrier using such airport (whether as a tenant, non tenant, or
subtenant of another air carrier tenant) shall be subject to such
nondiscriminatory and substantially comparable rules, regulations,
conditions, rates, fees, rentals, and other charges with respect to facilities
directly and substantially related to providing air transportation as are
applicable to all such air carriers which make similar use of such airport
and utilize similar facilities, subject to reasonable classifications such as
tenants or non tenants and signatory carriers and non signatory carriers.
Classification or status as tenant or signatory shall not be unreasonably
withheld by any airport provided an air carrier assumes obligations
substantially similar to those already imposed on air carriers in such
classification or status.

f. It will not exercise or grant any right or privilege which operates to
prevent any person, firm, or corporation operating aircraft on the airport
from performing any services on its own aircraft with its own employees
[including, but not limited to maintenance, repair, and fueling] that it may
choose to perform.

g. In the event the sponsor itself exercises any of the rights and privileges
referred to in this assurance, the services involved will be provided on the
same conditions as would apply to the furnishing of such services by
commercial aeronautical service providers authorized by the sponsor
under these provisions.

h. The sponsor may establish such reasonable, and not unjustly
discriminatory, conditions to be met by all users of the airport as may be
necessary for the safe and efficient operation of the airport.

1. The sponsor may prohibit or limit any given type, kind or class of
aeronautical use of the airport if such action is necessary for the safe
operation of the airport or necessary to serve the civil aviation needs of the
public.

23. Exclusive Rights. It will permit no exclusive right for the use of the airport by
any person providing, or intending to provide, aeronautical services to the public.
For purposes of this paragraph, the providing of the services at an airport by a
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single fixed-based operator shall not be construed as an exclusive right if both of

the following apply:

a. It would be unreasonably costly, burdensome, or impractical for more than
one fixed-based operator to provide such services, and

b. If allowing more than one fixed-based operator to provide such services

would require the reduction of space leased pursuant to an existing

agreement between such single fixed-based operator and such airport.
It further agrees that it will not, either directly or indirectly, grant or permit any
person, firm, or corporation, the exclusive right at the airport to conduct any
aeronautical activities, including, but not limited to charter flights, pilot training,
aircraft rental and sightseeing, aerial photography, crop dusting, aerial advertising
and surveying, air carrier operations, aircraft sales and services, sale of aviation
petroleum products whether or not conducted in conjunction with other
aeronautical activity, repair and maintenance of aircraft, sale of aircraft parts, and
any other activities which because of their direct relationship to the operation of
aircraft can be regarded as an aeronautical activity, and that it will terminate any
exclusive right to conduct an aeronautical activity now existing at such an airport
before the grant of any assistance under Title 49, United States Code.

24, Fee and Rental Structure. It will maintain a fee and rental structure for the
facilities and services at the airport which will make the airport as self-sustaining
as possible under the circumstances existing at the particular airport, taking into
account such factors as the volume of traffic and economy of collection. No part
of the Federal share of an airport development, airport planning or noise
compatibility project for which a grant is made under Title 49, United States
Code, the Airport and Airway Improvement Act of 1982, the Federal Airport Act
or the Airport and Airway Development Act of 1970 shall be included in the rate
basis in establishing fees, rates, and charges for users of that airport.

25.  Airport Revenues.

a. All revenues generated by the airport and any local taxes on aviation fuel
established after December 30, 1987, will be expended by it for the capital
or operating costs of the airport; the local airport system; or other local
facilities which are owned or operated by the owner or operator of the
airport and which are directly and substantially related to the actual air
transportation of passengers or property; or for noise mitigation purposes
on or off the airport. Provided, however, that if covenants or assurances in
debt obligations issued before September 3, 1982, by the owner or
operator of the airport, or provisions enacted before September 3, 1982, in
governing statutes controlling the owner or operator's financing, provide
for the use of the revenues from any of the airport owner or operator's
facilities, including the airport, to support not only the airport but also the
airport owner or operator's general debt obligations or other facilities, then
this limitation on the use of all revenues generated by the airport (and, in
the case of a public airport, local taxes on aviation fuel) shall not apply.

b. As part of the annual audit required under the Single Audit Act of 1984,
the sponsor will direct that the audit will review, and the resulting audit
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report will provide an opinion concerning, the use of airport revenue and
taxes in paragraph (a), and indicating whether funds paid or transferred to
the owner or operator are paid or transferred in a manner consistent with
Title 49, United States Code and any other applicable provision of law,
including any regulation promulgated by the Secretary or Administrator.

c. Any civil penalties or other sanctions will be imposed for violation of this
assurance in accordance with the provisions of Section 47107 of Title 49,
United States Code.

26. Reports and Inspections. It will:

a. submit to the Secretary such annual or special financial and operations
reports as the Secretary may reasonably request and make such reports
available to the public; make available to the public at reasonable times
and places a report of the airport budget in a format prescribed by the
Secretary;

b. for airport development projects, make the airport and all airport records
and documents affecting the airport, including deeds, leases, operation and
use agreements, regulations and other instruments, available for inspection
by any duly authorized agent of the Secretary upon reasonable request;

C. for noise compatibility program projects, make records and documents
relating to the project and continued compliance with the terms,
conditions, and assurances of the grant agreement including deeds, leases,
agreements, regulations, and other instruments, available for inspection by
any duly authorized agent of the Secretary upon reasonable request; and

d. in a format and time prescribed by the Secretary, provide to the Secretary
and make available to the public following each of its fiscal years, an
annual report listing in detail:

1) all amounts paid by the airport to any other unit of government and
the purposes for which each such payment was made; and

2) all services and property provided by the airport to other units of
government and the amount of compensation received for
provision of each such service and property.

27. Use by Government Aircraft. It will make available all of the facilities of the
airport developed with Federal financial assistance and all those usable for
landing and takeoff of aircraft to the United States for use by Government aircraft
in common with other aircraft at all times without charge, except, if the use by
Government aircraft is substantial, charge may be made for a reasonable share,
proportional to such use, for the cost of operating and maintaining the facilities
used. Unless otherwise determined by the Secretary, or otherwise agreed to by the
sponsor and the using agency, substantial use of an airport by Government aircraft
will be considered to exist when operations of such aircraft are in excess of those
which, in the opinion of the Secretary, would unduly interfere with use of the
landing areas by other authorized aircraft, or during any calendar month that —

a. Five (5) or more Government aircraft are regularly based at the airport or
on land adjacent thereto; or
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b. The total number of movements (counting each landing as a movement) of
Government aircraft is 300 or more, or the gross accumulative weight of
Government aircraft using the airport (the total movement of Government
aircraft multiplied by gross weights of such aircraft) is in excess of five
million pounds.

28. Land for Federal Facilities. It will furnish without cost to the Federal
Government for use in connection with any air traffic control or air navigation
activities, or weather-reporting and communication activities related to air traffic
control, any areas of land or water, or estate therein, or rights in buildings of the
sponsor as the Secretary considers necessary or desirable for construction,
operation, and maintenance at Federal expense of space or facilities for such
purposes. Such areas or any portion thereof will be made available as provided
herein within four months after receipt of a written request from the Secretary.

29.  Airport Layout Plan.

a. It will keep up to date at all times an airport layout plan of the airport
showing (1) boundaries of the airport and all proposed additions thereto,
together with the boundaries of all offsite areas owned or controlled by the
sponsor for airport purposes and proposed additions thereto; (2) the
location and nature of all existing and proposed airport facilities and
structures (such as runways, taxiways, aprons, terminal buildings, hangars
and roads), including all proposed extensions and reductions of existing
airport facilities; and (3) the location of all existing and proposed
nonaviation areas and of all existing improvements thereon. Such airport
layout plans and each amendment, revision, or modification thereof, shall
be subject to the approval of the Secretary which approval shall be
evidenced by the signature of a duly authorized representative of the
Secretary on the face of the airport layout plan. The sponsor will not make
or permit any changes or alterations in the airport or any of its facilities
which are not in conformity with the airport layout plan as approved by
the Secretary and which might, in the opinion of the Secretary, adversely
affect the safety, utility or efficiency of the airport.

b. If a change or alteration in the airport or the facilities is made which the
Secretary determines adversely affects the safety, utility, or efficiency of
any federally owned, leased, or funded property on or off the airport and
which is not in conformity with the airport layout plan as approved by the
Secretary, the owner or operator will, if requested, by the Secretary (1)
eliminate such adverse effect in a manner approved by the Secretary; or
(2) bear all costs of relocating such property (or replacement thereof) to a
site acceptable to the Secretary and all costs of restoring such property (or
replacement thereof) to the level of safety, utility, efficiency, and cost of
operation existing before the unapproved change in the airport or its
facilities.

30. Civil Rights. It will comply with such rules as are promulgated to assure that no
person shall, on the grounds of race, creed, color, national origin, sex, age, or
handicap be excluded from participating in any activity conducted with or
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benefiting from funds received from this grant. This assurance obligates the
sponsor for the period during which Federal financial assistance is extended to the
program, except where Federal financial assistance is to provide, or is in the form
of personal property or real property or interest therein or structures or
improvements thereon in which case the assurance obligates the sponsor or any
transferee for the longer of the following periods: (a) the period during which the
property is used for a purpose for which Federal financial assistance is extended,
or for another purpose involving the provision of similar services or benefits, or
(b) the period during which the sponsor retains ownership or possession of the

property.
31. Disposal of Land.

a. For land purchased under a grant for airport noise compatibility purposes,
it will dispose of the land, when the land is no longer needed for such
purposes, at fair market value, at the earliest practicable time. That portion
of the proceeds of such disposition which is proportionate to the United
States' share of acquisition of such land will, at the discretion of the
Secretary, (1) be paid to the Secretary for deposit in the Trust Fund, or (2)
be reinvested in an approved noise compatibility project as prescribed by
the Secretary, including the purchase of nonresidential buildings or
property in the vicinity of residential buildings or property previously
purchased by the airport as part of a noise compatibility program.

b. For land purchased under a grant for airport development purposes (other
than noise compatibility), it will, when the land is no longer needed for
airport purposes, dispose of such land at fair market value or make
available to the Secretary an amount equal to the United States'
proportionate share of the fair market value of the land. That portion of the
proceeds of such disposition which is proportionate to the United States'
share of the cost of acquisition of such land will, (1) upon application to
the Secretary, be reinvested in another eligible airport improvement
project or projects approved by the Secretary at that airport or within the
national airport system, or (2) be paid to the Secretary for deposit in the
Trust Fund if no eligible project exists.

c. Land shall be considered to be needed for airport purposes under this
assurance if (1) it may be needed for aeronautical purposes (including
runway protection zones) or serve as noise buffer land, and (2) the revenue
from interim uses of such land contributes to the financial self-sufficiency
of the airport. Further, land purchased with a grant received by an airport
operator or owner before December 31, 1987, will be considered to be
needed for airport purposes if the Secretary or Federal agency making
such grant before December 31, 1987, was notified by the operator or
owner of the uses of such land, did not object to such use, and the land
continues to be used for that purpose, such use having commenced no later
than December 15, 1989.

d. Disposition of such land under (a) (b) or (c) will be subject to the retention
or reservation of any interest or right therein necessary to ensure that such
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32.

33.

34.

35.

36.

37.

land will only be used for purposes which are compatible with noise levels
associated with operation of the airport.

Engineering and Design Services. It will award each contract, or sub-contract
for program management, construction management, planning studies, feasibility
studies, architectural services, preliminary engineering, design, engineering,
surveying, mapping or related services with respect to the project in the same
manner as a contract for architectural and engineering services is negotiated under
Title IX of the Federal Property and Administrative Services Act of 1949 or an
equivalent qualifications-based requirement prescribed for or by the sponsor of
the airport.

Foreign Market Restrictions. It will not allow funds provided under this grant to
be used to fund any project which uses any product or service of a foreign country
during the period in which such foreign country is listed by the United States
Trade Representative as denying fair and equitable market opportunities for
products and suppliers of the United States in procurement and construction.

Policies, Standards, and Specifications. It will carry out the project in
accordance with policies, standards, and specifications approved by the Secretary
including but not limited to the advisory circulars listed in the Current FAA
Advisory Circulars for AIP projects, dated and included in this
grant, and in accordance with applicable state policies, standards, and
specifications approved by the Secretary.

Relocation and Real Property Acquisition. (1) It will be guided in acquiring
real property, to the greatest extent practicable under State law, by the land
acquisition policies in Subpart B of 49 CFR Part 24 and will pay or reimburse
property owners for necessary expenses as specified in Subpart B. (2) It will
provide a relocation assistance program offering the services described in Subpart
C and fair and reasonable relocation payments and assistance to displaced persons
as required in Subpart D and E of 49 CFR Part 24. (3) It will make available
within a reasonable period of time prior to displacement, comparable replacement
dwellings to displaced persons in accordance with Subpart E of 49 CFR Part 24.

Access By Intercity Buses. The airport owner or operator will permit, to the
maximum extent practicable, intercity buses or other modes of transportation to
have access to the airport; however, it has no obligation to fund special facilities
for intercity buses or for other modes of transportation.

Disadvantaged Business Enterprises. The recipient shall not discriminate on the
basis of race, color, national origin or sex in the award and performance of any
DOT-assisted contract or in the administration of its DBE program or the
requirements of 49 CFR Part 26. The Recipient shall take all necessary and
reasonable steps under 49 CFR Part 26 to ensure non discrimination in the award
and administration of DOT-assisted contracts. The recipient’s DBE program, as
required by 49 CFR Part 26, and as approved by DOT, is incorporated by
reference in this agreement. Implementation of this program is a legal obligation
and failure to carry out its terms shall be treated as a violation of this agreement.
Upon notification to the Recipient of its failure to carry out its approved program,
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the Department may impose sanctions as provided for under Part 26 and may, in
appropriate cases, refer the matter for enforcement under 18 U.S.C. 1001 and/or
the Program Fraud Civil Remedies Act of 1986 (31 U.S.C. 3801).

38. Hangar Construction. If the airport owner or operator and a person who owns an
aircraft agree that a hangar is to be constructed at the airport for the aircraft at the
aircraft owner’s expense, the airport owner or operator will grant to the aircraft
owner for the hangar a long term lease that is subject to such terms and conditions
on the hangar as the airport owner or operator may impose.

39.  Competitive Access.

a. If the airport owner or operator of a medium or large hub airport (as
defined in Section 47102 of Title 49, U.S.C.) has been unable to
accommodate one or more requests by an air carrier for access to gates or
other facilities at that airport in order to allow the air carrier to provide
service to the airport or to expand service at the airport, the airport owner
or operator shall transmit a report to the Secretary that-

(1) Describes the requests;

(2) Provides an explanation as to why the requests could not be
accommodated; and

(3) Provides a time frame within which, if any, the airport will be able to
accommodate the requests.

b. Such report shall be due on either February 1 or August 1 of each year if
the airport has been unable to accommodate the request(s) in the six (6)
month period prior to the applicable due date.
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PREAPPLICATION/CIP DATA SHEET

Airport Name: Palmer Municipal Airport Fiscal Year: 2012
Project Title: Phase 2 Master Plan (Update 2007 Master Plan) Revision No:
AIP Project No: 3-02-0211-017-2012 DUNS No: 037411071
CIP Work Code
Purpose | Component | Type Item Description Cost in Dollars ($)
PL PL MA 400,000

Phase 2 Master Plan (Update 2007 Master Plan)

Total Cost: $400,000

Local Share:

State Share:

Federal Share:| (93.75% of total cost)

Environmental Status:

This project is categorically excluded per FAA ORDER 1050.1E, Chapter 3-paragraph 3070.

Land Title & Exhibit "A" Status:

ALP updated and approved by FAA May 2011; Phase 2 Master Plan to include update of ALP.

Airport Layout Plan (ALP) Status:

Approved May 2011

Status of Leqgislative or Budget Authority:

Funds for local share are available

Open Projects: (Provide Federal Grant Number and Scheduled Close-Out Date)

AIP 03-02-02-11-016-2007 (closeout December 2012)

Project Description:

The scope of this project is to update the 2007 Palmer Municipal Airport Master Plan to include long term developmental and capital improvement goals
and to address any potential safety issues. ALP to be updated in this project.

Project Justification:

The 2007 Airport Master Plan is deficient in establishing long term developmental and capital improvement goals. There are potential safety issues that
need to be addressed. The ALP will need updating.

Anticipated Impacts to existing FAA Facilities:

None

Certification

To the best of my knowledge and belief, all information shown in this CIP Data Sheet is true and correct and has
been duly authorized by the sponsor.

Douglas B. Griffin Jonathan C. Owen

Authorized Representative Name (Print or Type) Contact Name (Print or Type)
6/5/2012 Interim Airport Manager

Signature Date: Title (Print or Type)

City Manager (907) 746-9441 or cell (907) 354-9512

Title (Print or Type) Telephone (Print or Type)

(907) 761-1317

Telephone (Print or Type)

Effective 1/2002 Printed 6/5/2012
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City Council Minutes
City of Palmer, Alaska

Special Meeting
January 24, 2012

A. CALL TO ORDER

A special meeting of the Palmer City Council was held on January 24, 2012, at 6 pm in the
council chambers, Palmer, Alaska.

Deputy Mayor Richard Best called the meeting to order at 6:04 pm.
B. ROLL CALL
Comprising a quorum of the Council, the following were present:

Brad Hanson Edna DeVries Linda Combs
Kathrine Vanover Ken Erbey Richard Best

Mayor Johnson was absent and excused.
Also in attendance were the following:
Doug Griffin, City Manager
Janette Bower, City Clerk
Shelly Acteson, Deputy City Clerk
George Collum, City of Palmer Golf Course Manager
Jon Owen, Interim Palmer Airport Manager
C. PLEDGE OF ALLEGIANCE
The pledge of allegiance was led by Council Member Hanson.
D. AUDIENCE PARTICIPATION
E. NEW BUSINESS
Item 1 — The Palmer Municipal Airport: Update on the Corrective Action Plan with
the FAA
a. Committee of the Whole
Main Motion: To enter into the committee of the whole to discuss the Palmer

Municipal Airport: Update on the Corrective Action Plan with the
FAA

Moved by: | DeVries
Seconded by: | Combs
Action: | Motion carried by unanimous voice vote
In favor: | Best, Combs, Erbey, DeVries, Hanson, Vanover
Opposed: | None
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The council entered the committee of the whole at 6:05 and exited at 7:02 pm.

Mr. John Lee:
e described the frustration in dealing with the Federal Aviation Association (FAA);
e commented on aeronautical product sale stipulations designated by the FAA; and
o stated the unresolved issues at the Palmer Airport are hindering development.

Council Members DeVries and Vanover thanked Mr. Lee and the rest of the Airport lessees’ for
their patience while the City works through issues with the Federal Aviation Administration
(FAA).

Main Motion: To direct the Administration to send a letter to the FAA expressing
the City’s intention to remain a B-111 airport, and to initiate the
process to apply for Entitlement Grant monies to fund the Phase
Il Airport Master Plan, and find a resolution to the Palmer Golf
Course fence issue

Moved by: | Combs
Seconded by: | DeVries
Action: | Motion carried by unanimous voice vote
In favor: | Best, Combs, Erbey, DeVries, Hanson, Vanover
Opposed: | None

City Manager Griffin:
e requested Council acknowledge the proposal to include the Congressional Delegation in
the Palmer Airport issue.

Main Motion: To allow the Administration to engage the Congressional
Delegation in the City’s plight

Moved by: | DeVries
Seconded by: | Best
Action: | Motion carried by unanimous voice vote
In favor: | Best, Combs, Erbey, DeVries, Hanson, Vanover
Opposed: | None

Council Member Best encouraged the Administration to contact the State delegation as well.

Main Motion: To direct the City Attorney to review the existence of “grandfather
rights” for the fence near the Palmer Airport, and review the
Division of Forestry lease

Moved by: | Best
Seconded by: | DeVries
Action: | Motion carried by unanimous voice vote
In favor: | Best, Combs, Erbey, DeVries, Hanson, Vanover
Opposed: | None

F. COUNCIL MEMBER COMMENTS
G. ADJOURNMENT

With no further business before the council, the meeting adjourned at 7:07 pm.
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Approved this twenty-eighth day of February, 2012.

DeLena Goodwin Johnson, Mayor

Janette M. Bower, MMC, City Clerk
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